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P R E F A C E

This is the nineth in the series of Special Bulletins
released by the Department of Census and Statistics on retail
and producer price data. This price information relates to
consumer expenditure on food and other items, compiled
on a reguler monthly basis and analysed for a variety of statis
tical purposes. Special reference 1is given to the computation
of the Colombo Consumers'Price Index. In addition measures of
levels and changes in prices in selected producing and consuming
centres, are shown for the different districts of the Island.

The statistical series presented here covered broadly
the period 1975 to 1991 with comparable figures given in all
tables for earlier years. Graphical presentation on movements of
monthly price indices for All Items, Food, Fuel and Light and
Miscellaneous groups of the Colombo Consumers' Price Index (Base
1952 = 100) for 1991 are also shown in this issue.

The statistical tables for this Bulletin were prepared
by the Statistical. Investigators and the Staff of the
Prices and Wages Division under the Supervision of Mesdames
M.D. K. Jayawardena and S.P. Siriwardena and Mr. N.
Samarakoon Statistical Officers, under the direction of
Mrs. J.A.S.S. Jayawardene, and Mr.W.N.T. Perera Statisticians.
This publication was prepared under the overall guidance of
Mr. D.C.A.Gunawardana, Deputy Director.

Acknowledgements are also due to Mr. K.D. Siripala,
Deputy ' Director and his Staff for printing this report within

the short period.
o

--""'—( 4
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BULLETIN OF SELECTED RETAIL PRICES 1991
1.INTRODUCTION

This price bulletin, for the period 1975-1991, is the
nineth in the series of Special Bulletins on price data released
by the Department of Census and Statistics. The present issue
contains price data on consumer goods perchased in Colombo City
and in the 25 districts of the Island. Graphs are included which
illustrate the monthly movements of the Colombo Consumers' Price
Index (CCPI),and its major components.Further this includes some
background information on the New Greater Colombo Cohsumers'
Price Index (GCPI) computed by the Department of Census and
Statistics in 1991.

The 11 tables in this publication are divided into six
major categories: ]
(a)'CCPI and its major components (Base 1952=100), annual
and monthly data and the GCPI index Base 1989 (January
- to June) = 100.

(b) Retail Prices of selected consumers'goods collected
from Co-operatives and the open market in Colombo city.

(c) Producer Prices for Agricultural products by Districts.
(d) Retail prices for Food Items by Districts.

(e) All Island Producer Prices for Food Itens.

(f) All Island Retail Prices for food items by Districts.
2. COLOMBO CONSUMERS'PRICE INDEX (CCPI):

The CCPI, published each month by the Department of
Census and Statistics is the principal measure used to record
changes in the average level of retail prices paid by consumers'
for goods and services in Colombo city.

The CCPI is the Country's official cost of living
index, and is used to adjust the cost of living component of
the wages of both the government and private sector employees.
The weighting pattern used in the index is based on the average
expenditure of a sample of 455 working class households, as
ascertained in the Colombo Family Budget Survey 1949/50, and
revalued at 1952 Prices. Table A shows the five major components
of the CCPI and their weights in the 1952 base market basket -of
goods and services.
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TABLE A
Market Basket Components and Weights

———————————————{— — —— i T—— —— — " —— o — v ——— i T ——————— —— — —— —————— — —— —

Group Expendeture Weight
Value Rs.Cts. %
Food 125.17 : 62
Fuel and Light . 8.67 4
House Rent 11.52 -6
Clothing 19.05 9
Miscellanious ' 37.87 19
Total 202.24 100

Every country needs a general measure of its inflation rate,
and “the measure used most commonly is an index relating to
prices paid by the general consumer for the goods and
services bought. This is often called a consumer Price Index
and the CCPI is of this type.

A simple way of thinking about the CCPI is to
visualise a basket of selected goods and services of the kind
bought by the average family. As prices vary, the total cost of
the basket will vary. The CCPI is simply a measure, expressed
in index form, of the changes in the cost of this basket, as
prlces of items in it change over time.

Two points should be noted at this stage. First, not
every item bought by the average family can be included in the
basket. Therefore, a selection has to be made. In fact, some 400
items are chosen for pricing and these include most of the well
known goods people buy in the way of food, clothing, household
goods, housing, transport services and other services.

‘Second the basket is an average basket for a broad
range of houeseholds. No two people, and no two families spend
their money in exactly the same way. It would be possible in
theory, to construct an index for each family in the country
showing the changes in the prices of the goods each one buys.
However, the resulting multitude of different indices,. each
showing a different rate of change would be of little help.
Instead a general measure of changes in the cost of 1living
as it affects most people is required. Therefore, it is the
pattern of expenditure = on an ‘average basket of goods that is

used.
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For practical purposes, the index is based on a
selection of prices which are given a relative importance
according to a formula which is aimed at reflecting the
average pattern of spending of most households 1in the city.

2.1 Changes Over The Year :

The present CCPI had its origin in the adoption in
1952, of the Colombo Consumers' Price Index as the Country's
official cost of living index, By then, information about retail
prices were collected regularly within Colombo City. The
original weighting pattern of the 1952 base year of the index has
undergone certain interim revisions. This ensures that the
index 1is a realistic measure of the rate of current changes
in the general level of consumer prices. Thus, some new items or
new varieties of items are included in the consumer basket.
They have been introduced as substitutes for those items which
now have disappeared from the market or are relatively less
importent to the consumer. Table 1 of this Bulletin shows that
throughout the period of the fourty years, the All Items Index
increased over ten fold from the base figure of 100 in 1952 to
1131.5 in 1991. During the first half of this period, from 1952
to 1970 , the All Items Index rose by a moderate 1.8 percent per
annum reflecting a total increase of 38.2 percent for the period.
The annual index increased sharply however, from 138.2 in 1970
to 198.3 in 1975, an increase of 43.3 percent for this period.
This exceptionally high increase was largely the result of the
0il price hike imposed by the OPEC countries. As a result, the .-
Government increased the statutory prices of petroleum products
in 1972, which in turn, led to increases in prices for consumer
goods and services. A further significant increase of 26.1
percent occurred in 1980; a much higher rate than the cor-
responding increase of 10.8 percent in 1979. This rise in the
Index was again due mainly to the second increase in the world
price of crude o0il and its effect on the domestic level of
consumer prices.

=
A slowdown in the rate of increase in the annual
average CCPI occurred during the next five years, reaching a low .
of a 1.5 percent increase in 1985. However, during the next six
years, the index rose from a level of 606.0 in 1986 to 1131.5 in
1991, a 86.7 percent increase. This upsurge in consumer prices
occurred for items in most major sub- groups of the Index. The
food and the Miscellaneous Components Indexes rose by 90.3
percent and 91.1 percent respectively. The Fuel & Light and the
Clothing sub-group indices increased at a slower rate of 67.1
and 81.2 respectively for this period. Among food commodities,
short-falls in domestic production occurred due to the effects of
the drought and disruptions in the transport system. This
resulted in market Price increases for Coconut, Coconut oil,
Dried chillies, Potatoes, Onions,for some varieties of vegetables
and for Meat and Fish.
3
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Though this was the atmostpheré during the period under rev1ew,

in 1990 there was a volume wise increase in some food crops in

the :agr1ﬁn'l+nr:a'l sector. The full kbenefits of these increases

was not however reflection any noticable decline in the level of
their consumer price due to variety of medsures such'as higher
costs of production etc. In the miscellaneous sub group, notable
increases occurred in the price of Cigarettes and Liquor caused
by upward revisions in exercise duties introduced in the annual
Budgets. In the Fuel and Light sub-group increases were the
result of higher tariff on electricity introduced 'in January
1988, as well as a rise in prices of firewood. On the demand-
side, the expansion in domestic credit and the increase in the
money supply were among the factors that contributed to the
upward presure on consumer prices.

3. METHODS OF PRICE COLLECTION:

~ Prices for items in the Colombo Consumers' Price Index are
collected from the Colombo Municipal market areas of pettah,
Maradana,Grandpass,Dematagoda,Borella, Wellawatta and Kirulapona.
These prices are collected three times each month from outlets
located within each of the above market areas, including the co-
operative stores and other statutory bodies (within the Colombo
Municipality). The Officials who collect the data make test
purchases of certain commodities in order to ensure that pricing
is made more realistic. This price paid is compared against the
list of the prices for items given to the price collection
officers. These lists contain the name of the buying sites which
permits subsequent verification. As for specifications of items
to be priced, the investigators are carefully instructed about
the procedures of data collection. Such specifications are in
accordance with the varieties of items that are normally avail-
able.

Test purchasing is conducteéed thrice a month. The
assigning of the statistical staff for price collection in
different markets are done, on rotation, so as to prevent an
officer visiting the same market more than once. Those making
test purchases, are. instructed to buy as ordinary members of the
public and not as officials. 1In order to ensure independence of
prices the investigators are detailed to collect prices in a
different area each times. A check on the prices furnished by
the investigators is maintained by the Deputy Director and the
Statlst1c1an-1n—charge, with the assistance of Statistical
officers who are sent out on price checking to the areas men-
tioned above.
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The items test-purchased are closely scutinised and weighed
at the Head Office to check the accuracy of the quantities;,
weights and the prices against the price statements prepared by
the Investigators.

In general, the prices collected are the transaction retail
prices paid by the consumer. For items sold in the free market
and at official stores, (co-operative Stores), a weighted average
of prices is calculated, with weights assigned in proportion to
the estimated quantities sold in the two groups of outlets.

In the case of fresh fish, the prices quoted for balaya,
shark, -small mullut and parati are the average prices prevailing
in markets in the Colombo Munlclpallty For Seer Paraw,mullut
and salaya, prices are the average of prices quoted by stall-
holders during the morning, noon and evenings.

The prices of commodities other than vegetables and fLsh
are also collected from Co-operative Stores and other private
retail outlets in the Colombo Municipal areas.

GREATER COLOMBO CONSUMERS, PRICE INDEX (GCPTI)

Although interim revisions ‘and improvements have been made
to the prevailing Colombo consumers Price Index (CCPI) from time
to time over the years, these have been on a somewhat limited and
adhoc basis. Those revisions were introduced within the limits
of the weights for the sub group total and the total expenditure
for the base period. Therefore, the present index has ceased, to
a certain extent, to be a sensitive indicator of current changes
in consumer prices. The continued use of this index, both as a
general economic indicator and as a guideline for wage adjust-
ments, has evoked criticism from both official agencies and
national and international researchers.

The current CCPI has a high price sen51t1v1ty to
several selected items, due to the out dated consumption pattern
and unreallstlc weights attached to such items. Price changes in
these items have a high impact on the All-Items Index and give an
unrealistic direction to the movement of the index. This can
cause users to be mislead and become critical of the 1ndex.

-
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The recommendation by the United Nations, Statistical
Office and other International Organizations, is to change the
weights eor the reférence year avery five years to refiect the
changes in consumer expenditure patterns and habits in relation
to the changes in their income and economic well being. Also, as
technology changes, some of the goods and services in the 'market
basket' become obsolete as standards for comparison. Items :
purchased in the current period either did not exist or have
undergone substantial quality changes since the base period. An
update of 'the market basket is therefore, needed to account for
these changes. In addition, the base period should be changed to
one that is more representative of the revised commodities in the
new market basket. However, this has not occurred and the
weights used for the index are based on the commodities. and
consumer expenditure patterns of the base period 1952.

In view of the need for a new index an index based on the
Socio-Economic Survey 1985/86 has been constructed on a trial
basis. This index has the following broad features;

i. Expenditure weights were obtained using data on houshold
expenditure canvassed in the .survey during the 12 month period
April 1985 to March 1986. Since the survey covered 25,000
households during one full year in 12 rounds and over 1000
households from the Greater Colombo Area, it has captured the
consumption pattern including seasonal variations.

ii. Comparability with the current CCPI is ensured as the
georaphical coverage of the new index has been confined to
the Greater Colombo are as which is defined to include the
urban localities of Colombo Municipal Council; Dehiwala-
Mt.Lavinia Muncipal Council; Kotte urban Council, Kolonnawa
Urban council, Peliyagoda Urban Council and Wattala-Mabole
Urban Council. The new index will therefore, be styled the
Greater Colombo Consumers' Price Index (GCPI1).

iii. The lowest 4 expenditure deciles of the survey for the
Greater Colombo Area which had an upper expenditure limit of
Rs. 2,563/~ in (1985/86) will include the urban lower income
households and also the lower middle income households,
broadly the households in the lower income groups which are
generally covered for wage indexation etc. The average
household size was 4.6 persons while the average household
expenditure for these lowest 4 deciles amounted to
Rs.1,710.21 per month.
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iv. The need to select a recent base period and other
considerations led to the use of the 6 month period January -
June 1989 as the base period for the trial computation of the
GCPI.

v. The average expenditure value of the new market basket after
revaluation at the average monthly prices of the selected base
period is Rs.2,347.71. The scope of the GCPI is wider than of
the current CCPI and contains 8 major groups and 42 gJroups as
against 5 major groups and 24 sub-groups in the current CCPI.
The food ratio had increased to 69.3% from 61.9%, house rents
had increased to 8.9% from 5.7% and liquor and tobacco

declined to 3.8% from 8.3%.

Computation Method;

£ The computation method used for the new GCPI is the same as
that of the current CCPI of the Laspayres base weighted price
index formula with fixed weights proportional to the expenditure
pattern of the new base period. In calculating ' the GCPI, the
open market prices in the city of Colombo collected for the CCPI,
were used as current period data together with the open market
prices for colombo suburbs and the selected base period expendi-
ture weights to obtain the relevant index number at sub-group and

all group levels.

ii. An extended price collection were adopted to obtain the
required monthly price data for the specified six new urban
jocalities of the GCPI for the future months.

iii. The monthly series of the GCPI seems to have a smoother and
more even rate of change and to be more responsive to current
changes in retail prices than the CCPI. The difference in the
two indices is primarily due to the high expenditure weights for
rice in the GCPI which is almost double the percentage rate in
the market basket of the CCPI.

iv. The total value of the base period expenditure in .the GCPI
is Rs.2,348/- which is 1061% greater than base market basket

of Rs.202/- in the CCPI. A change in one index point in the
GCPI has a current expenditure value of Rs.23.48 as compared
to the corresponding Rs.2.02 of the CCPI market basket.
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4. RETAIL PRICES AT DISTRICT LEVEL:

The Prices Division cellects urban retail prices of food
items of from the principal cities in each District. Table 10.01
to 10.25 of this Bulletin, shows the ‘annual average retail prices
for each District, during 1975 to 1991.

4.1 RICE

In the Food Group, the retail prices of rice has shown an
upward trend during the period 1975 to 1991. Samba is the most
expensive variety of kice in the market, but the average consumer
. preference is either for the raw or the parboiled varieties, with
. parboiled rice being generally the cheapest.

In almost all Districts, the average of the retail prices
for the three varieties of rice has risen between 1985 and 1991.
Higher price increases occurred in the producing areas of Kandy
and Matale, while lower price increases occured in the rice
producing areas of Anuradhapura, Polonnaruwa and Gampaha.
The following summary table for selected areas,  shows the inter--
district variation in the levels of annual averages of the retail
price of rice in 1985 and 1991, and of the percentage increases
during this period. .

e
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TABLE - B
Annual Average Retail Prices of Rice (Per Kg.) by District
(1985 - 1991)
Annual Average Price

————————— T S —————— T S S S S S . S S —— o o

District and Year Parboiled Raw Samba Average
Price
Rs.Cts. Rs.Cts. Rs.Cts. Rs.Cts.
Colombo 1985 8.02 8.42 10.84 9.09
1989 12.77 12.43 14.66 13.29
1990 15.92 14.85 18.51 16.42
1991 16.21 16.92 20.40 17.84
% Change 85/91 +102 +101 +88 +96
Gampaha 1985 5.91 7.82 10.42 8.05
1989 11.74 11.59 13.81 12.38
1920 14.90 15.08 18.25 16.07
1991 15.19 15.37 21.21 17.26
% Change 85/91 +157 +97 +104 +114
Anuaradhapura
1985 6.68 7.30 8.99 7.66
1989 11.46 11.05 13.73 12.08
1990 13.00 13.35 16.75 14.46
1991 14.47 14.69 15.54 14.92
% Change 85/91 +117 +101 +73 +95
Polonnaruwa
1985 6.74 7.32 10.95 8.34
1989 9.81 10.07 14.44 11.44
1990 13.93 12.92 18.50 15.11
1991 14.20 13.70 18.57 15.49
% Change 85/91 +111 +87 +70 +86
Kandy 1985 6.75 7.39 9.35 7.33
1989 12.31 12.28 16.50 13.70
1990 15.79 14.99 19.22 16.67 -
1991 13.85 13.40 20.60 15.95
% Change 85/91 +105 +81 +120 +104
Matale 1985 6.52 6.92 8.48 7.31
1989 10.85 10.81 14.81 12.16
1990 15.29 14.31 18.71 16.10
1991 15.03 12.90 21.76 16.56
$ change 85/91 +131 +86 +157 +127
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4.2 Pulses :

Pulses occupy an important place in the consumption
basket of the average household, and among the priced items in
this sub-group, a strong preference has been noted for Mysore
Dhall and Green Gram. Green gram has now become widely cul-
tivated in areas such as puttalam, Matale and has now replaced
the imported equivalent. In the case of mysore dhall however
despite the availability of local substutes such as cowpea and
mung dhall, the consumer preference for the more expensive
imported Mysore Dhall has been available through consumer co-
operative -outlets and open market.

The following Table summarises price trends in the
retail price of these two pulses in selected Districts, during
the period under review.

TABLE - C
RETAIL PRICES OF SELECTED PULSES
(1985-1991)
ANNUAL AVERAGE PRICE

__...—_——-——--.—....—..--_—_—-_.—-.-_-_-..-._-—-.--.-..._——._—_—_—-.—._..__._-.._—._.._.._—......__....____..-..........

DISTRICT & YEAR GREEN GRAM (1 KG.) MYSORE DHALL
(large grain) (1 kg.)
Rs.Cts Rs.Cts
Colombo 1985 21.79 23.67
1987 - 16.12 31.18
1989 32.21 33.08
1990 31.65 47.25
1991 30.67 52.33
% Change 85/91 +41 +121
Kandy 1985 18.94 : 27.68
1987 . 21.39 33.67
1989 28.79 33.17
1990 27.96 “ 47.75
1991 28.17 52.00
% Change 85/91 +49 i +88
Puttalam 1985 19.06 28.17
1987 15.40 31.05
1989 29.50 32.18
1990 ” 28.50 47 .42
1991 28.02 54.41
% Change 85/90 + 47 +93
10 )
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4.3 YAMS :

As seen from Table 10 of this Bulletin, the retail price of
yams have recorded an upward trend in almost all Districts.
The following table summarises the absolute levels and the rates
of increase in retail price for manioc, sweet potatoes and
potatoes respectively between 1985 to 1991.

The rates of increase for manioc, sweet potatoes and potat-
oes have fluctuated unevenly for urban areas of Colombo, Nuwara
Eliya and Badulla. For potatoes which figure importantly both as
a vegetable and as a condiment item in household consumption, the
increase in urban retail prices in colombo district was 188
percent, while they were 189 percent and 164 percent in the
producing areas of Nuwara Eliya and Badulla respectively between
1985 to 1991. The relatively lower rate of increase in prices in
colombo district was probably due to the greater importance of
its urban areas as consuming centres and the consequently buffer
stocks etc. of the commodity on hand while the higher price
jevels in Radulla in 1989 was partly due to the prevailing
disruption in the transport and supply of food items.

TABLE - D
RETAIL PRICES - OF YAMS (PER KG.)
(1985 - 1991)
ANNUAL AVERAGE PRICES

—— — A ———— T T - A S P Y S B I S S WS S o —————————— — ——— ————— ———

DISTRICT YEAR MANIOC SWEET
POTATOES POTATOES

RS.Cts Rs. Cts Rs.Cts

Colombo 1985 4.10 - 6.00 15.26
i987 5.50 8.43 15.60

1989 5.46 8.37 21.13

1990 6.29 10.83 31.54

1991 7.50 12.33 44 .00

% Change 85/51 + 83 +106 +188

Nuwara Eliya 1985 4.10 6.00 13.56
1987 4.00 8.42 17.70

1989 6,46 8.04 19.43

1990 8.10 i0.10 26.75

1991 8.04 14.92 33.1¢9

% Change 85/91 + 96 +149 +189°
Badulla - 1985 3.15 . 4.30 14.87
1987 3.72 5.68 15.44

= 1989 4.83 6.79 22.25
1990 8.92 10.67 27.25

1991 7.33 9.33 39.21

% Change 85/91 +133 +217 +164
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4.4 Dried chillies, Meat, Cocomut and Coconut 0il;
. i
The other notable increase between 1985 and 1991 in
retail prices at the District level, as shown in Table 10 of this

Bulletin, were with respect to the following items.

(a) Dried Chillies;

- It is seen from the following summary table, that urban
retail price levels for Dried Chillies have risen by 88 percent
in Colombo district, 155 percent in Nuwara Eliya district and by
69 percent in Ampara district between 1985 and 1991.

TABLE - E :
RETAIL PRICES OF DRIED CHILLIES (per Kg.)
(1985 - 1991)
Annual Average Price

——--—————m.—.————--——————-.-—-—————-—-————-.-—_———--.——————-—————u-————-—_—

Year Colombo Nuwara Eliya Ampara
1985 50.14 51.62 45.16
1986 40.23 43.55 46.00
1987 47.64 50.05 47.83
1988 68.46 69.87 62.00
1989 79.97 86.13 89.00
1990 96.92 97.08 82.92
1991 94.17 131.46 113.41

% Change 1985/91 +88 +155 +151
(b) Meat :

As the following Table indicates, the urban retail price
of a kilogram of beef without bones, has increased during the
period under review in all Districts, ranging from an increase of
197 percent in Batticaloa, to an increase of 183 percent in
Galle. The prices increased by 140 percent in Colombo. . Data are
not available for Trincomalee and Vavuniya for 1991.

TABLE - F
RETAIL PRICES OF BEEF WITHOUT BONES (Per Kg.)
(1985 - 1991)
Anaual Average Prices

District 1985 1987 1988 1989 1990 1991 Percent

Increase
Rs.Cts. Rs.Cts Rs.Cts.Rs.Cts.Rs.Cts.Rs.Cts. 85\91

Colombo 28.42 32.75 39.67 - 48.67 60.83 68.33 +140
Galle 22.95 25.00 30.00 42.00 49.17 65.00 +183
Matara 23.70 24.00 37.50 33.58 43.75 50.00 +111
Vavuniya 25.30 26.68 27.00 38.00 40.00 N.A -
Batticaloa 21.31 22,00 24.00 29.33 39.20 68.33 +197
Trincomalee 23.46 24.00 N.A N.A 36.00 N.A -
12
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(c) Coconut and Coconut 0il:

, These are important items in the food consumption
expenditure 'of an average Sri Lanka household and their changing
retail prices thus have a significant bearing on the nutritional
levels of households. The following table shows the annual
retail price of coconuts and coconut oil during the period 1985
to 1991, for selected Districts, and the annual rate of change in
their prices between 1985 and 1991.

TABLE - G
RETAIL PRICES OF COCONUT AND COCCNUT OIL
(1985 - 19%1)
ANNUAL AVERAGE PRICES

.—_.—.__.—_-—_—_-—-—_.-———.——.—,...—_—-..-—..———_.—--—.—--__.....—_.-_-_—.._—-——.————.——-a...—_.——_.—._

District Year coconut annual coconut annual
(Medium) percent oil percent
(each) change 750 ml. change
Rs.Cts. % Rs.Cts. %
Colombo 1985 2.38 12.14
1986 - 1.82 -24 5.58 -54
1987 2.36 +30 9.89 +77
1988 4.39 +86 2.87 +131
1989 3.83 -13 16.18 -29
1990 3.54 -8 15.04 -7
1991 3.88 +10 22.79 +52
Galle 1985 2.46 10.84
1986 1.78 -28 6.42 -41
1987 2.78 +56 9.14 +42
1988 4.26 +53 23.33 +155
1989 3.51 -18 15.46 =34
1990 3.38 -04 14.44 -7
1991 4.04 +20 23.68 +64
Puttalanm 1985 2.15 11.87
1986 2.15 - 6.96 -41
1987 1.42 +34 8.03 +15
1988 3.45 +143 24.71 +208
1989 2.50 -28 18.33 -26
1990 3.26 +30 16.75 -09
1991 3.70 +13 25.73 +54
Kurunegala 1985 2.00 12.35
1986 1.35 -32 7.55 -39
1987 2.10 +56 8.06 +07
1988 3.16 +50 23.71 +194
1989 3.26 +03 22.63 -05
1990 3.15 -03 16.79 -26
1991 3.44 +09 24.17 +44
13
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(c) Coconut and Coconut 0Oil:

These are important items in the food consumption
expenditure of an average Sri Lanka household and their changing
retail prices thus have a significant bearing on the nutritional
levels of households. The following table shows the annual
retail price of coconuts and coconut oil during the period 1985
to 1991, for selected Districts, and the annual rate of change in
their prices between 1985 and 1991. s

TABLE - G
RETAIL PRICES OF COCONUT AND COCONUT OIL
(1985 - 1991)
ANNUAL AVERAGE PRICES

-.._—_._———._—..._.—_—-__...-._——-.-....-..-.—._.....-..—.—...———.-____._...._._-.—._—.......—-.--..—-.—_.——.__.-

District Year coconut annual coconut annual
- (Medium) percent oil percent
(each) change 750 ml. change
Rs.Cts. % Rs.Cts. %
Colombo 1985 2.38 12.14
1986 1.82 -24 5.58 -54
1987 2.36 +30 9.89 +77
1988 4.39 +86 22.87 +131
1989 3.83 =13 16.18 =29
1990 3.54 -8 15.04 -7
1991 3.88 +10 22.79 +52
Galle 1985 . 2.46 10.34
1986 1.78 -28 6.42 -41
1987 2.78 +56 9.14 +42
1988 4.26 +53 23.33 +155
1989 3.51 -18 15.46 -34
1990 ' 3.38 -04 14.44 -7
1991 4.04 +20 23.68 +64
Puttalam 1985 2.15 11.87
1986 2.15 - 6.96 -41
1987 1.42 +34 8.03 +15
1988 3.45 +143 24 .71 +208
1989 2.50 -28 18.33 ~26
1990 3.26 +30 16.75 -09
1991 3.70 +13 25.73 +54
Kurunegala 1985 2.00 12.35
1986 1.35 -32 7.55 -39
1987 2.10 +56 8.06 +07
1988 3.16 +50 23.71 +194
1989 3.26 +03 22.63 -05
1990 3.15 -03 16.79 -26
1991 3.44 +09 24 .17 +44
14
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05. PRODUCER PRICES FOR SELECTED AGRICULTURAL PRODUCTS
(FARM-GATE PRICES) : A
Figures given in Table 09. of this ,Bulletin relate to
the annual averages of All-Island Producers' Prices for selected
agricultural and livestock products for the period 1975 to 1991.
Tables 6 gives similar annual averages of producers' prices. for
a more limited range of products by District for period 1985 to
1991. . -

The annual averages of producer prices given in these
tables have been compiled from the regular monthly price
collections of three selected producing centres in each A.G.A.
Division of the District. These farm-gate prices are those
received by the farmer for his agricultural crop or livestock
product at the primary marketing level and exclude transport
costs.

5.1 Cereal Group:

In the Cereal Group, the producer price for Paddy recorded
a steady upward trend during the period 1985 to 1991. This is
clearly seen from the summary Table of the annual average
producer prices of Paddy, given below.

TABLE - H
PRODUCER PRICES FOR PADDY (Per Bushel)
4 (1985 - 1991)
ANNUAL AVERAGE PRICES

Guaranteed Average Difference
Price Producers' between
Year Price (3) & (2)
Rs.Cts Rs.Cts Rs.Cts
(1) (2) (3) (4)
1985 70.00 81.29 11.29
1987 70.00 86.51 16.51
1988 70.00 88.75 18.75
1289 100.00 118.11 18.11
1990 107.50 : 152.94 45.44
1991 130.95 150.89 40.89
% 1985/1991 + 87 + 86
15
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The annual average of the producers' price per bushel of
Paddy is seen to have risen from Rs.81.29 in 1985 to Rs.150.89
in 1551 (an' increase of 86%), while the guaranteed price fixed
by the Government as a production incentive to cultivation has
also risen by 87 percent to the level of Rs.130.95 in 1991.
Rapid increases in the costs of agricultural inputs such as
Fertilizers etc., during this period, have been a major
contributing factor towards this increase in Paddy prices.

It is noted that the level of the Producer Price for Paddy

sales in the open market, has been consistently higher than

the corresponding guaranteed price, during the period under
review, and this has been due partly to the facilities of qguicker
disposal and receipt of payment, available to the cultivators on
sales made to buyers in the open market.

5.2 Condiments and Yams Group:

In the Condiments and Yams Group, the producer prices of
all items have recorded marked increase between 1985 and 1991.
Thus, items such as Turmeric and Pepper show a rise in their
annual average price, while commodities such as Dried Chillies
and Potatoes, for which there is a high consumer demand have
registered 172 and 245 percent increase in their respective
producer price levels.

The following Table indicates the rising trend that has
taken place in the producer prices for Dried chillies and for
Potatoes respectively.

TABLE - I
PRODUCER PRICES FOR DRIED CHILLIES AND PORATOES (Per kg.)
(1985 - 1991)
ANNUAL AVERAGE PRICES

_..__————_—_—.—__—-_..—_-_——.....__.——.-__....-—.......--._—..—...——....-—.-._—_—--.\.....—__——..-.——_—

Year Dried Chillies Potatoes
“Rs.Cts Rs.Cts
P S _——— s A OB MRS T A
1985 35.92 10.80
1987 35.33 11.02
1988 50.02 16.00
1989 61.61 16.30
1990 65.56 : 21.77
1991 97.67 37.30
% 1985/1991 +172 +245
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5.3 Vegetables:

The producer prices of vegetables also show increases during
the period under review. The producer prices of all varieties
of vegetables have shown a marked upward trend between 1985 and
1991. They are seen in the Tables below to have reached peak
levels in 1991.

5.4 Low - Country Vegetables:

Taking the period 1985 to 1991 as a whole, the increase
in annual average producer prices for most varieties of
Low-country vegetables ranged from 80 to 112 percent. The
following Table shows the price changes during the period under
review. In absolute terms, during the year 1991, the most
expensive low country vegetables were Ash Plantain and Bitter
Gourd while the cheapest were Cucumber and Ash pumpkin.

'TABLE - J
PRODUCER PRICES FOR SELECTED LOW—-COUNTRY VEGETABLES (Per Kg.)
. (1985 - 1991)
Annual Average Prices

-.—-.———.—--—-——-——-————.————...-———-.————.-..——.-..-—--._...-———..—-.-——4—————.———--—-—-.——-——.—._—_

1985 1987 1989 1990 1991 = Percentage

Increase
Iten Rs.Cts Rs.Cts Rs.Cts Rs.Cts Rs.Cts 85/91

B S itatnt et sleal ik un 80, d.es iijaiea wilos
Bitter Gourd 5.19 5.07 6.40 8.69 9.51 + 83
Brinjals 4.64 5.73 5.65 7.56 8.21 T
Cucumber 2.60 2;85 . 3.59 4.99 5.06 +95
Ash Pumpkin 2.86 2.93 3.20 4.81 6.07 +112
Red Pumpkin 3.37 3.33 4.40 5.41 6.08 + 80

5M5 Up - country Vegetables:

For up-country- vegetables there is greater variability
in the producer prices of different varieties, both within a
year and between years. This is due to factors such as the
success of the seasonal crop and the ready availability of
transport facilities etc. from the producing centres in up-
country areas. During the period 1985 to 1991, Carrots has shown
the highest rate of price increse per Kilogram, of 137 percent,
while the increase registered for other varieties such as Tomato
salad and Beans-Butter have been more moderate (viz.101 percent
and 118 percent).

17
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TABLE 01-COLOMBO CONSUMERS’ PRICE INDEX NUMBERS 1952-1991 (BASE 1952=100)
ANNUAL AVERAGES BY MAJOR COMMODITY GROUPS

YEAR ALL ITEMS FOOD CLOTHING FUEL & RENT MISCELL-

LIGHT ANEOUS
1952 100.0 100.0 100.0 100.0 100.0 100.0
1953 101.6 106.0 82.8 99.8 101.3 97.2
1954 101.1 106.1 79.5 103.4 101.5 94.5
1955 100.5 105.1 80.5 102.3 101.5 94.6
1956 100.2 103.3 81.8 101.3 101.5 98.6
1957 102.8 104.9 84.4 97.3 101.5 106.9
1958 105.0 105.8 87.5 101.0 101.5 113.1
1959 105.2 104.7 92.1 102.4 101.5 115.3
1960 103.5 100.8 95.1 102.7 101.5 117.5
1961 104.8 99.8 103.9 106.4 101.5 122.8
1962 106.3 100.9 108.2 105.6 101.5 124.9
1963 108.8 103.0 118.2 103.0 101.5 126.6
1964 112.2 106.4 127.2 103.2 101.5 129.3
1965 112.5 107.3 126.7 100.7 101.5 128.3
1966 112.3 109.1 117.3 95.9 101.5 127.3
1967 114.8 112.7 116.7 96.4 101.5 128.9
1968 121.5 121.2 120.1 103.2 101.5 133.6
1969 130.5 127.9 130.8 124.9 108.4 147.1
1970 138.2 136.6 137.3 136.1 109.8 153.2
1971 161.9 139.1 145.0 140.8 109.8 169.5
1972 150.9 147.5 163.5 145.9 109.8 169.5
1973 165.4 166.2 186.1 164.4 109.8 169.8
1974 185.8 189.7 204.6 220.9 109.8 178.3
1975 198.3 204.3 208.2 237.0 109.8 191.9
1976 200.7 202.1 211.7 265.2 109.8 203.8
1977 203.2 203.3 223.8 257.5 109.8 208.4
1978 227.8 237.5 226.2 262.1 109.8 224.8
1979 252.3 263.3 231.2 328.5 109.8 252.4
1980 318.2 339.7 239.9 563.9 109.8 293.8
1981 375.4 399.6 257.8 767.9 109.8 345.7
1982 416.1 450.4 273.8 816.4 109.8 377.1
1983 474.2 506.3 291.1 1087.6 109.8 433.7
1984 553.1 598.0 307.5 1282.7 109.8 496.9
1985 561.2 598.4 324.2 1332.1 109.8 524.4
1986 606.0 641.4 374.5 1347.6 109.8 599.7
1987 652.8 697.0 400.9 1358.7 109.8 650.7
1988 744.1 802.0 419.8 1535.1 109.8 742.6
1989 830.2 884.6 490.0 1718.9 109.8 860.1
1990 1008.6 1090.9 610.27 1934.2 109.8 1021.0
1991 1131.5 1220.3 678.4 2252.2 109.8 1146.0
Explanatory Notes: The Colombo Consumers’ Price Index is the official

Cost of Living Index. This Index is used for allowance
for cost of living component of the wages of both the
government and private sector employees. The Weighting
(Household Budget Expenditure Values) use in the
Colombo Consumer’s Price Index is base on the average
expenditure of a sample of Working class households,
as obtained at the colombo family budget survey.
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Table 02¢&)COLOMBO CONSUMERS’ PRICE INDEX NUMBERS (BASE 1952=100)
ANNUAL & MONTHLY AVERAGE BY COMMODITY GROUPS

FAMILY SIZE=5.79

1952 BUDGET VALUE Rs.202.24 =

WEIGHT 100

Rs.Cts
11.52
0.06

Rs.Cts
37.83
0.19

RENT -

MISCELLANEOUS

1990 JANUARY
FEBRUARY
MARCH
APRIL
MAY
JUNE
JuLy
AUGUST
SEPTEMBER
OCTOBER
NOVEMBER
DECEMBER

1991 JANUARY
FEBRUARY
MARCR,
APRIL
MAY
JUNE
JuLY
AUGUEST
SEPTEMBER
OCTOBER
NOVEHMBER
DECEMBER

1992 JANUARY
FEBRUARY
MARCH
APRIL
MAY
JUNE
JULY
AUGUEST

937.7
952.6
964.2
977.6
994.5
1008.3
1022.6
1020.8
1026.5
1029.4
1074.5
. 1094.9

1082.0
1083.1
1102.3
1114.2
1129.4
1146.2
1142.2
1143.7
1130.3
1138.8
1172.7
1193.6

1213.4
1199.3
1207.0
1224.4
1245.1
1289.2
1265.5
1255.2

1014.0
1030.5
1043.4
1060.8
. 1084.1
1105.6
1118.3
1101.8
1093.5
1095.7
1157.2
1185.8

1163.4
1161.8
1186.8
1204.0
1226.1
1246.0
1234.5
1231.9
1206.6
1219.0
1266.3
1297.3

1326.4
1296.3
1298.2
1323.3
1354.6
1621.3
1374.8
1346.2

1786.6
1786.6
1802.3
1802.3
1802.3
1802.3
1889.9
2008.0
2081.1
2081.1
2176.5
2191.3

2205.7
2205.7
2205.7
2208.7
2205.7
2235.1
2264.3
2299.7
2299.7
2299.7
2299.7
2299.7

2299.7
2299.7
2299.7
2299.7
2299.7
2299.7
2353.2
2371.6

949.3
972.8
985.1
985.1
996.8
996.8
1007.4
1031.1
1072.8
1075.9
1084.7
1093.8

1096.5
1106.7
1115.8
1121.1
1126.8
1138.3
1149.1
1158.3
1170.8
1173.8
1195.3
1199.4

1200.3
1230.9
1270.1
1277.2
1278.8
1285.7
1309.4
1355.5

* please refer Foot Note in Table 1.
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