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IHF Praises Economic Achievement 

An inspection mission of the International Monetary Fund (IMF) , 

headed by Mr. DOU8las Scott, Chief of the South Asia Dep~rtment 

of the Fund, w~s recently in Sri L~n&~ to examine the Government's 

economic performance during 1978. In its Report just issued, 

the nIT mission praises the Government's achievement dur-Lng last 

yer.r. 

The mission states that "in terms o f broad economic aggregates, 

1978 ehouLd be regarded as a year of vigorr;us econonri c recovery 

in Sri Lanka "; It:;.lso noted "a major str,~ngthening of confd dence " 

during last year. 

The country's Gross Natio~l Product (GNP) increased by 8.2% in 

1978, ~lilst investments rose to 20% of GNP and domestic savings 

to 16% of GNP. 

The Report notes that, although the balance of trade last year 

showed a deficit due to a higher volume of imports and to experts 

not rising Slfficiently, the country's b&1e'1nce of payments showed 

an overall increqse of SDR 65 million,reflecting a sharp rise in 

the inflow of foreign capital. 

The Report recl1rds that "the degree of domestic price increases 

was contained within very reasonable limits, given the magnitude 

of policy adjustments initiated in 1977 and pursued through 1978". 

The Ir~~ survey also states that 1978 was a year in which agricultural 

and r'ur-a.L incomes increased at ro ngLy , partly because of more 

favourable producer prices and also because of incrensed output of 

nearly all crops except tea. 

The Repor-t states: "we would anticipa to that this .' evelopment in 

rural Grens contributed to rel!ucin0: under-employnent and unempJoyment 

in those areas. Given t he sr:lall-holder structure of mo at Land 

ownership in Sri Lanka, this Impr-ovement in :1gricultural income 

has probably contributed to an improvement in the distribution of 

Lncomes and the lessening of rural poverty~!. 

Focusing attention on the widespread recovery in investment nnc1 

industrial output, the Rep::'rt notes the interest shown by foreign 

and domestic investors in new Lnveatmerrt s both wi, thin and outside 

the f'r-amewor-k of the Grenter Colombo Economi,c Conmission' s ope r-ati.cns , 

the r-ep.Le nshmerrt and ·.~p(1.nsi')n of truck t ranspor-t capac i ty and the 

ri sing dormnd for bui.Ldi ng materials. 
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The mission has also noted th'lt, apart from priv?-to sector 

investment, public sector investment has also risen fast in 1978. 
It concludes that, besides the ecoriom.l c po I Lcy ch,.-:,n[;es in 1977-78 

which had brought about this vi.gorous economic recovery, growth 

has also been activated by a major strength~ning of cO!lfidence. 

The Report stutes that the I~W has been m0st favour3.bly impressed 

wi th the pro['~ress made in freeing the economy of unnecessary 

regulations and control, particularly in such areas as excTh~nge 

controls, customs procedures, tax admid.stration and price controls. 

The Report places consider::tble importance on mzrirrtn.Lrri.ng "the sound 

monetary, fiscal and ba'La nc e of payments policies t.ha t have been 

characteristic of the past eighteen months", and stresses that 

"the country should persevere with these pragr:m.tic and practical 

measures at a pace appropriate t.o the socLaL and economic condi tions 

of the country". 

These salient points of the IfW survey were re,~eased to the 

public by the Minister for Fd nanc e & PlannLng , the HOIl. Ronnie 

de Mel, at a press conference on 21 April. The Report will be 

one of the matters under exami.natI on at the f'or-t.hcomi.ng mce t i ng 

of the Consortium of Aid Donor-s pr(widinE assi.stance to Sri L-:H11m. 
) 

New Tax Proposctls 

On 3 April, Finance &Planning Minister, the Han. R0nnie oe Mel 

til-bled in Parliament 3. new Bill giving effect to a change in the 

basis of t axo td on in Sri Lanka. Introducing the Bill, Mr. de Mel 

said t~qt the purp~se of the Government in doing this w~s to 

give tax payers every encour-agement t o make a sub abarrtl a L contri­

bution to savi.ng s and Lnv e s ttierrt , In o f'f'er-i.nr: the new deal, the 

Govermnent had proceeded ()J1 the baai s of trust. The people had to 

re3.1ise that if the Governnent failed to o.chic:ve its development 

gr)[llS, it would ('111y serve to sound the death knell of ParLi.omerrt ar-y 

democracy in the country. 

The Bill gives legal effect to taxo.tion proposeLs first announced 

in the Hinister I s Budcet Speech last year. Some of the nariy points 

are:­

from year of assessment 1979/80 onwards all income will be 

taxed on a current-year basis, 
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emo'Lunent s of public scr-vant s ere to be exempted frr'I:1 tax 

fron 1 April 1979, 

exernpt.Lon fr.,I;j Lncoue t ax upto Rs , 12,000 p.a., 

tax relief for Lnd i vi.dua.l.e who contr'Lbute to aavi.ngs and
 

investments in the approved areas,
 

profitsupto Ra, 200,000 p.:1-. will be t ax free (the limit
 

previously w;s Rs. 100,000),
 

married couples to be assessed separately fur taxation Puri)oses 

includinc wcruth tax, 

Subsequently, the LrrLan.t Revenue Bill was po.sseed in Parliament 

wi th a two-thirds f:1aj,)ri tyo 133 member-s voted for the Bill t·Jith 

none agai ns t , 

Post-Graduate NecJical EXat,lS Localll 

The prac t i.ce of ho Ldi.ng in Sri Lanka the Pr-Inar-y anrl Final medical 

exam i.n ' cicns o f the Royal ColleFjes of tho United Ki.ngdorn is to be 

replncec1 comnenc i ng this year by the Loca.L excndne t i.r-ns of the 

Insti tute of P()st-Gr~duate Nedicine of the University of Co.Lombo , 

Explnining this De..jor policy decision, the i'1inister for Health, the 

Hori, Ganri rri Jayasuriya, made the f'ol.Lowi.ng points at a recent press 

c on fer-erice , 

He sail1 that it was 1J. sad r-e f'Le c t i on on Sri Lanka that every 

other country in the South Asian reGion - eOl;' India, Burna , 

BangaLadesh , 'I'ha i.Land - had coramenc ed its ow:" system of lJost-; 

graduate medi cal education many years ago. Sri Lanxa , whi.c h had 

D. tradition elf under-sgr-aduate moc1icnl educat i.o n for c,ver 100 years 

was only now setting up an insti tu te of nost-gradu.:l. to medicine. 

He aai d that the country spent hundreds of E1illio:Qs of rupees to 

teach and train doctors in order that they cr-u Ld treat th,,; sick 

and the ailin:; nationals of the country, arid not fer the benefit of 

pa tients in affluent countries. 

The Minister enphasiser~ t hat the new Institute o f Post-Gr8.dunte 

Medicine wou.Ld not oril.y ::nint::-,in existin,,; stanclLcrds in the pr-cf'ese i.ori 

but would iaprove them "mel thereby provLde the CO'l n try's base, 

pr-o vi nc i a.l and c1i s t r i c t hosp.l b:llG wi t h spec LaLis t medical officers 

which they do not have at pr(;sent. 
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The Minister noted that for e Lgn exarrine r-a f'r om the United Ki ng-Iom 

wouLd be exam i.ning stuc1ents LlI()l~.p;siue Loc a L oxarai.ne r-s , Thus, the 

exarrirr. tions would in effect be si;;lilnr to those conducted hitherto. 

Students who qua Li f'y at the final examinations would be sent to 

the UK at Gover-nment expense for per.iods of six mcnt.hs to one year 

to work at centres of excellence in their respective specialities. 

After a period of conpu.Lsor-y service which is even nnw r-cqui r-ed , 

medicc.l officers could if they so desire proceed ab ad to sit 

foreign exarri.nat i ons , The JvIinister st:::ted that degrees and df.p.Lona rs 

to be issued by the Institute would be' given preference "ver foroip"c 

degrees and diplomas in specfcLdat appoLrrtmerrt e in the Depar-tment 

of Health. 

The Minister concLuded by r-evea.l i nc t.ha t foreign examiners who 

visited Colombo in Decemb e r last year and February of this ye:1..r 

had advised the Hoa'Lt.h Hinistry v; conmcnc e ho.l d i nc; P,)st-,?:radua to 

exarai.natd one , The tmO and t.ho Conmonwea'I th I1e·"\ical As.socLa tir,n 

had also given similar advice to the Gove rnment , 

News Briefs 

~~C Regional Services 

The Sri Lanka Broac1c3.stinr; Cor:y)r',tiol1 ha s commenced rezic:n3.1 

services with the irnucuro..tion, 011 12 April, of the Raj".ro..ta Ibncb, 

which bro adcaat s prC'gr'1nm8s frol1Anuradhnpurn beamed to the NCP 

and surroundinG are3.s. 

S'1cI.:.c;d Bo-Saplil1f. for lndonesb 

On Wesak Day this year, there will be a unique ceremony at the 

f2J:l"US Buddhist Shrine at Borobudur in East-Central Java. A eapl.Lng 

from the Jaya Sri Haha Bodhi in Anuradhxpur-a will be p'Larrted at 

Borobudur by t.ho Ven , Nar-adha H"lh:'l 'I'he r-a , 

Private Bus Services 

Private bus services have been r-e-d rrt or-duc cd on a Li.rri ted sca Le 

for the first t Lnc sd nce their na tioI1..1.lisatinn b. 1958. The 

r-e sumpti on is to b';; for a three-rknth tri:ll period in the first 

instnnce, and on n limited nurnber- of feeder-service routes. 'I'here 

will not be any direct conpe t i t l on bc tweeri pr-Lva t e o;Jcrators on 

any route. TI1e main trur~ rout~s are still reserved for the CTB. 

co:".tri • • • • 
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Improvement of Archi~ 

The Direotor of Nati onaL Archives "f Sri Lanka is,resently 

visi ting Bri t ai n for negotiations t owar-ds the return of vo.Luab.l,c 

Sri Lankan historical records which had b cen r-emoved by the then 

coloninl authorities. Whilst here, he will photoGraph anJ photo­

co"y m:C~lY important	 items. HGccnwhile, the National Archives at 

ReirJ Avenue are to be mr-der-rri sed at Ft cost of Rs , 22 million. 

New Books 

Prof. Ediriweera S:crachch2cndr". 118.S now issued an Enslish tr'l.nsLlti(;l1 

of his own earlier novel, in Si.nha.La , abou t the 1971 youth insurSE;ncy. 

It is called 
" 

'I'hc Tro.i.~edy of the Ensur-rec t i. -n" and has been pub.l.i shed 

by Hei neraarin Educot i onaL B0CJks (Asia) Limit ed 0 The oriGinC1.l Si:1h.'1.1D.. 

version wes titled "Het a Echcharn. KoLuwar-a Na", The Ceylon D,ily 

News of 14 April carries a review (,f it by Dr • .sun::.'.nc3. Mah8ndra. 

Sri Lanka Cricket Tour 

The Sri Lank'l. cricket tean arrived on 4 May to bef,ic its tour 

of this country , The tour par-ty compr-i eee the fc.'llowir:g:-

Maj. Gen. B.R. Hcyn 

Asst. Manager:	 Mr. 1~. Fuar-d 
,Captain:	 J-I.. Tennek"':Jl1 

Vice-CFlpt~lin:	 B. j'h:_rnapura 

Others	 R. Dias 

R. Gun-it i.Lako 

R. Jayasek8ra 

S. J'"W,,-singhe 

S. Jer,no'l.than 

R. M,qQuc~ctlle 

D. HeCldis 

T. Opatha 

S. Pasqual 

A. de Silvo. 

D.L.S. de Silv" 

D.b. ell' Silva. 

s. lvettiiJUny 

R. \Jijesuriya 
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The team, cap trd.ned on tour ar;~cin by A:::1Ura 'I'ennekoon , contains 

seven of bho rse who Lnat toured Britain in 1975 to participnte in 

the first i'Jorld Cup: 'I'ennekoon , WarntlpUra, Mendis, Opa t ha , A. d,~ 

Silva, D.S. de Silva and Wettimuny. This team also includes 

thrc~e scboal-boys: jvh du C;:Cl11e and Pc.squaL of Royn.L Cnllege, nne] 

Wijesuriya of St. Sebastian's Moratuwa. 

The tour will comprise three phases: first, some practice games 

leading upto the "Associated HeLlbers' elLrrin~tion tournament and 

that competition itself, w~ich ends on 6 June ~1d durin~ which 

time the tean will be based in Birmingham; then, the por-i r-d of 

the Prudential World CUt") from 9 - 23 June, when the t ea:n will 

either ~articipate in thnt competition (if successful in the 

elininati'-,n tourne..mcrrt ) nr play some pr-ac t i ce gar.les (yet to be 

arrQnGed)j and finally, a progr:"l.rrIne of three-c1ny no t che s .':l.,,:ainst 

some counties. 

Below, is a summar-y of the t our- :;-Jrnr;rnmme: 

May 9-10 Vs. Ber1fordshire at Luton 

12-14-15 VS. Notti~;hamshire at Trent Bricge 

24 Vs. USA at NOJ:'th,..an t s Saint s (Elir.Jinatic!1 tourney) 

31 Vs. Holland at Moseley ( II ) 

June 6 Semi-Finnl.s 0 f Elimirk'l tiC' 11 tourney 

9-23 Prudential \/orld Cup 

27-28-29 Vs. Jerbyshire at Derby 

June) 
July) 30-2-3 Vs. Kent at Canterbury 

July 4 Ve. County no t in Benson & Hec1ijeS semi-finals 
(yet to be named) 

7-9-10 Vs. Irel~nd at D~blin 

11-12-13 Vs. Worcestersbire :l.t VlCircester 

14-16-17 'Is. Glam')rt'\ns~ir2 at Swansea 

18-19-20 Vs~ Scotln~d at Gl~sgow 

25-26-27 Vs. Sussex at Hor sham 

From 15 Hny to 8 June, the t eam will be billeted tlt Nor fo Lk Hotel 

in BirMinr,ha~. There~fter, whenever in London, they will be at the 

Hill Hntel in Richr.1onu. 

Those wishiuf, to meet the tenm have the opportu~ity to uo so on 

Sunday 10 June, f'r-ori 11 am to 3 pm , at the Ceylon Ten Centre in 

Lower Regent Street, where the Cnorrlin3.tinG: Comnri ttee of Sri Lankan 

OrC;'lnisatiuns in the U.~. are hxl d'i ng a subscription lunch @ £2.50 

per he.rd (lunch will be ser-ved at 1 pm) • 

•• ******* 
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ANNEXE 

"Arr LAST THE '1'ZA. WORKERS GET A BE'rTER DEAL 

For long the plight of the Indian Tnmil teR workers of 
Sri Lanka ha s a t t r-ac t.ed int er-national concer-n, WRges 
were rock bottom, conditions of living a)~alline. Now, 
at last, chnnce for the better is taking pl:l.ce. This 
is becguae their Lea-Ier , the man who has campai gned for 
their right 9 for 40 years, is now Miw_ster of Rural 
Industrb.l Deve'Lopmerrt , He is the first End.i.an 'I'ami.L 
to join the Cabinet. Gemini News Service reports on 
the benefits he has already won for his people. 

BY GAMINI NAVARATNE 

COLOHBO 

Sri Lnrikn ! s to:1- IJl·mb.tion workdrs of Tndf.-m orU~:Lll --- the Indian 
Tamils --- lone at the receiving end of step-motherly treatment by their 
successive employers and LaLand governments, ar e now assured of better 
times. 

The chnnge for the better begnn with the recent induotion of their 
loader, Snvumiya~urthi ~10ndnmnn as Ministe~ of Rural Industrial Develop­
ment in President Jc..yewnrdene' s government 0 

This is the first time that a representative of the InJi,n T~ils 

who number about a million in a total population of 1~i million --­
achieved the sL"tus of 0. cabinet mini ster. 

Thondnman is the 66-yeo.r-old leader of the Ceylon Workers Congress 
(CWC), the lo.rgest plantation workers union, ,1ith c.. membership of nearly 
500,000. It is also the largest trade union in this Asian island. 

He said he acc ept ed offico in order lito br-i.ng my people, Long iso­
Lat ed from the rest of the people, into a m-unsbr-eam of na t Lonal, life." 

He has a.Lr-endy obtained for them a number of benefits: consti tu­
t Lr.naL recognition :e.s a no.. tional minority assured of equ'11 at.atu s with 
the other ci tizens; the right to conmuni.c 2L tel wi th the govc'rnrnent in 
their mother-tongue, Tamil, which has been made 0. na t i.orial. Language 
(alone; 1r!ith Sinhal~, language of the m~jor Sinho.lese co~munity); the 
ri;ht to vote '1nd be elected to locnl bOQies ( a right denied in the 
past 30 years); Clnd bank loans to buy cows. 

A scheme for'the improvement of housing, health and educc t i ona.L 
facilities in the plant2Ltions is also under way. 

Workers from South India were brought down by the British beginning 
in the mid-19th Century, first to work in the ports and for the can.. 
struction of roaGs, later to work on the coffee, tea and rubber 
plantations. 

Thousands died of illness or st:::.rvr.. tion dur-i.ng their journey on 
foot from the pert of Mannar, on the north-west, tu the interior. Those 
who survived were forced to work for long hours for low p3.y under primi­
tive living conditions. 

The British turned to India because they found the indif,enOU6 
Sinhalese workers unwilling t o live on the p.Lnat at.Loris under the harsh 
coned t Loris , 
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Too. fin~lly bccano the cr-op with which the End i an Tar.Jils cnme to be 
most identified. The estates, so~e several th0usands of acres in extent, 
were mostly in the hilly central rer,ion so tfr~t these people were con­
c errt.rn ted in that regiO\l. 

The Indian 'I'amiLs are distinct fre'n ,'lllQther minority group, the 
Sri L~nka T3IDils. They t0C came fros South India, but about 20 
centuries ago, and settled in t ho ...northern part of the island. Although 
they prefess the same religion, Hinduism, an-i speak the same language, 
Trull -1, they rarely r.lix. 

The influx of the Endi.n n 'I'ami.Ls vtxe not vi ewed \d th f'nvour- by the: 
Sinh-llese. They had already lost thdr land to the planters who ha d 
used f::<ir mea.ns <'lnc1 foul to obtnin them. This situa.tinn bred social, 
economic, an.: later po Li, t i ca.L, problems aom.. of which have still not 
been fully resolved. 

At the elections in 1947, a year befure independence from the 
British, the Indian Tamils, too, were allowed to vote. They sent seven 
r-epr-eaerrt r.t-i ves, Lnc.Lud i ng 'I'hond.jnan , to the 101-member Par-Li.anent , 

This a Larrne d the Sinh'-',lese. After Lndopcndenc e they pressuri sed 
their leader to pass a law requiring Indian Tamils to apply anew for 
citizenship. Ihny found they could not satisfy the: strin[.<;ent cc nd i t i vns 
stipula ted. Those who f~dled ':lore to be deported to India. 

Sri Lanka ' s case was 'thatit could not pl'sLdbly absorb al.L the 
Indian Tamils wi thout adver-se eco norri c and poli t i ca.I consequences for 
the indigenous p001.\le - a. policy that led to friction with India, which 
disclaimed reoponsibili ty for the rej oc t s, They became "ata teless. " 

After blks in 1964 and 1973 Indh aGreed to accept back 600,000 
people while Sri La~a ap,reed to give citizenship to an equal number. 
Those acreements nre still being implemented. 

In 1973, the British press and television oxpo sed the ;Jlight of 
the pl.antati on Harkers, who had to contend with low pay, had houai.ng 
and sani t.at i on and poor- educzrti oneL and health fn.cili ties. 

It raised an outcry in Britain and p;ave Lmpe tus to a mov rnerrt 
f'avour-Lnr; natinn.nlisati();lo It WClS arGued t.ha t und e.r Lo cal, management 
IJOre of the profits from tea expor-t s could be diverted for the better­
ment of the people who produced it. 

Two years later ~rrs. Bandarnnaike's government took over all the 
planations, about three-fourths of them owned by 3ritish companies. 
There was an improvement in cond i tions on the estntes, but those who 
benefited most were th, Sinhalese workers who ap::lied pressure throug;h 
their elected represent'~tivGs in Par-Li oncrrt , 

As had hanpcned since 1952, the Indian Tanils had only a member 
nominated by the rulin~ party to present their case. 

But at the 1977 elections enough Indian Tamils had ob t a i ned 
ci tizenship t. be able to elect one r-epr-eecrrtn t i.vo (Thond-3Ii1an) and 
influence the result in abou t 20 other coriatri tuencies in tho central 
region. The influence was in favour of President Jayewardene's right­
vling United National Party. 

After Jayewnrdene came to power 'I'hondara-in gener-al.Ly suppcr t cd his 
policies and finally accepted office late last year. Son of a planta­
tion worker, 'I'hondaman ha s been in the forefront of the agi t at i on for 
the rights of his community for 40 years. Now, as Hinister, he is 
in a position to help his people directly. 

He is chm-g:(1 with developing the livestock industry and cottage 
industries in which plantation workers couLd engn,c'e themselves either 
p~rt tiDe or full time. 
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Evory family is being encouraged to rear ~t least one cow, through 
provision of e~sy bank credit of 2,500 rupees for each animala Besides 
serving to increase the national milk supply an~ save on foreign exch~nge 

spont on r:1ilk food imports, this would brinr; plantation workers extra 
Lncorne and help improve their nutri ti0n standarda, 

There will a Lso b.. "1'Jr2 manur-e for ver;ett"1.ble cultivntion. Centres 
are being establishod to produce and sell handdcr-af't s , like mat weaving, 
basket maki ng and wood carvi:lg, this should relieve unemp.Loymerrt and 
und er-empf.oymont , 

Daily wages have been rai~ed to around 15 rupees for male workers 
- nen.rly double the m10Utl.t during the tiDe of the exp0sure by British 
medi~. Women workers still get slightly less, but this is likely to 
be rectified soon. 'Ihondaman insists on equal pay for equal wor-k, 

The barrack-style tenements, housing about 12 f:}l:1ilies or more, 
are being replaced with twin cottages. Along with this will go better 
water supnl.i.e s and Semi tation, and exparid ed health and «ducnt i on 
facilities. All the 850 estate schools are beir~ taken over and inte­
grated in the na t LonaL syst em. 

Better educa t i on , 'Ihondcman believes, holds the key to the 
advancement; of his cornnuni, ty , Hitherto, few plantation workers' 
children studied beyond the primary stage. 

Attempts are also being made to break the barrier between Indian 
Tamil and Sinhalese workers by rai xi ng the work fcrces on estGtcs. Up 
to now, most estates emp.Loycd either Sinhalese or Tamil labour 
exclusivelyo 

At the annual, C'v'JC convention in March Thondaman saicl he hoped t ha t 
before the end of the gov.r-nmerrt ' s term in 1983, the economi,c anc 
soc i.a L lifd of the End i.an TmJils would be vastly improved. - GEMINI 

* * * * * * * * * * * * 
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