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Comrade Souren Bose, one of the fore-
most leaders of Naxalbarl movement and
politBureau member of its first CC passed
away on 17 August 1997. He was a veteran
Communist who untiringly worked for the
liberation of our country allthrough his life.
During his last days he was associated with
CPI (ML) Red Flag and was a meamber of Its
cC.

A broad-based Ssuren Base Memorial
Committee Is formed at Calcutta to carry for-
ward the revolutionary zeal of Com. Souren
Bose through publications, symposiums, mal-

Souren Bose Memorial Society

ntenance of a library and decumentation cen-
tre etc. with the aim of achleving the unity of
genuine left forces which was his long-ch-
erished dream,

All friends and comrades of the revolu-
tlonary movenent are requested to send con-
tributions to Com., Sumanta Biswas, Secretary,
Souren Bose Memorial Society to carry for=-
ward these tasks, to 14/3, Bum Dum Road,
Calcutta-700 074, Crossed cheques and MTs,
may be sent to saving bank account no
32862 of Dum Dum Branch of UBlI,

Press Statement

Severely Condemn Repeated Killings by
Ranbir Sena

Inmediately after 25 Januiry night massacre
:n Shankarblgha once again Ranbir Sena, the
:rlninal gang of upper casta landlords, has killed
12 agricultural workers, wamnzn and chlldren be-
ronging to dalit section in Narayanpur of Jaha-
a1bad district, on 19 February night. After
Shankarbigha as in the case of earllerkiillings by
Ranbir Sena, In splte of strong protest from all
sections, the state administration refused to
take any actlon 431inst these arch-criminals. It
encouraged them fo resort to yet another cri-
minal attack fn order to put down the democra-
tic struggle of the oppressed masses for their
geaulne rights. Evea after this repzated killing
the Bihar gavernmant of Rabri Davi-Laloo Yadav
did not bother to take any stern measures aga-
inst these killer gangs arousing the wrath of
people agalast it. Adminlstrative authoritles and
police continued its anti-people attitude favou -
ring the Kkillers.

Instead of taking or proposing any steps to
<hange this situation, the BJP.led government
tullng at centre has dissolved the state gover-
nment and Imposed president's rule under a go-
vernor who is an RSS leader, Instead of corrupt
Laloo rule which protected Ranbir Sena, now

Blhar is having a proxv rule of BJP which pro -
motes this heinous force. For the people it is
like g2tting thrown from feylng pan to fire.
BJP -Samta comnbine has utilised Ranbir Sena
attacks to bring the state under itg coatrol so
that these gangs can act.-more boldly and hein -
ously,

The basic problem in central Bihar districts
is that not even nomiual Jand reforms are imple-
mented there. The ad ninistration is not helping
the agricultural workers and poor peasants to
get even the minimum wages approved by the
government.  Admlnistration and police are
openly supporting the old and new Jlandlords
and their goonda forces to suppress the tolling
masses. Democratic struggles of these magses
are ruthlessly suppressed. And the revolutionary
and left forces leading these masses are shar -
ply divided Into reformist and sectarian section.
{nstead of mobllising the tolling masses for a
broad-based democratic movement for land,
wages and clvil rights, and retaliating the Ran-
bir Sena so as to wlpe It out as a part of this
broad -based struggle, these forces are involved
in factional fights, Its immediate realisation on

(Contd. Page. 4)
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Press Statement

A BUDGET TO SERVE THE MNCs AND NATIVE RICH

The last budget of the country presented by
BJP govt. Is bent on pushing the country further
along llberalisation-globalisation. Instead of
taking any steps to resolve growing recession in
all productive sectors, the budget proposals
shall turn the country into a dumping ground
for MNCs and accelerate recession.

More facilities are provided to monopolise
for mergers and amalgamations throwing away
even the remnants of MRTP, All incentives
ere provided to speculative financiers and real
estate lobbies. NRls and MNCs are given more

Com. Varghese Day Observed

February 181h, the martyr day of Com. Var-
ghese was observed all over Kerala by CP1 (ML)
Red Flag with rallies, public meetings ete. It was
on that day In 1970 Com: Varghese, prominant
revolutionary leader who led the armed strug-
gles at Pulpally, Thrissilery ard Thirunelliin
northern Kerala Inspired by the historic Naxal-
bari struggle was captured and shot dead in cold
blood by the police. The tribal people of wynad
among whom he was working for years used to
call him ‘Peruman’ (the great god) In utmost rev-
olut ionary respect. Eventhrough the people of
Wynad and the revolutionaries were aware that
Com; Varghese was caught by the police and
was killed after inhuman torture the police and
the state machinery was repeating the blatant
lie that Com: Varghese was killed in ‘encounter’,

But recently, after alapse of 28 years the
CRP constable who shot Com: Varghese came
out with his open coniession that he was inst-
rumental to kill Com. Varghese under orders
of superior officers. Once again Com: Varghese
and his martyrdom was brought to the media
attenticn and under pressure from the part of
revolutionary forces and democratic minded
people the state govt is compelled to institute
an enquiry into the murder of Com: Varghese.

On 18th February, 1999, the 29th anniver-
ssary of martyrdom of Com: Varghese was
observed in all over the state. Martyr columns
were erected at Mananthavady and other places
of Wynad and public meetings and rallies were
organised. Com. M, M. Somasekharan, Central
Committee member addressed the meeting at
Mananthavady the town nearer lo Thirunelly
where Com: Varghese was shot dead, Hundreds
of peop'e including the close comrades and of
family members of Com: Varghese attended the
martyr day functions.

privilages. As per WTO conditionalities In line
with Patent Amendments Ordinance MNCs are
granted 747 equity In pharmaceutical sector
also. At the same time demolition of public
sector in the name of disinvestment is doubled
to Rs. 10,000 crores. The sops provided in the
agricultural sector are to serve the Interests of
rich peasant lobby:

In spite of all rhetorics on empowerment, so*
cial security net etc. the budget proposals are
taking away the subsidles and cutting into wel-
fare measures. While last budget transformed
PDS inte TPDS, this budget gives silent burial
to PDS itself. The state is further withdrawing
from fields of education, health etc. and trans-
fering them to NGOs and Panchayats,

The Increase in railway fares and freight
charges coupled with other pre-budget hikes
followed by hike In diesel prices, and postal
rates will lead further inflationary spiral, While
taking these anti-people measures, the defence
expenditures and foreign debt-servicing cbliga-
tions including the Interest payments have gone-
up. All these measures are going to lead impove -
risation of the masses and further widenina
the gap between rich and poor. Prices of esse-
ntial commodities, unemployment are goling to
worsen further.

The finance minister’'s budget speech and
talk about zero-based budgeting in future makes.
the planning process and budget making itself.
meaningless.

This budget exercise clearly points out that:
the BJP-led government Is pushing the country
further towards an Aslan-crisis like situation. It
is an attack on masses, All progressive forces.
should struggle to reverse these antl-people
and anti-national economic policies ruining the:
country,

Secretary,.
CPI1 (ML) Red Fiag

Riots in Brussels over form subsidy cuts

Protesting against comrmon agriuvltcural
policy reformrs of European Union more than
half 2 lakh farmers demonsirated and cleshed
with riot police in Brussels, the Belgiar capital.
The demenstrators from France,ltaly, Spain and
other EU member countries virtually brought
traffic to a half inthis headquarters of EU, The
Common Agricultural Policy (CAP) calls for a 30
billion pounds a year cutin the subslidies to
farmers.
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Vajpayee’s bus diplomacy

From Gujral Doctrine to Vajpayee's bus
diplomacy, the developments in the foreign rel-
ations sector, specifically regarding Indo-Pak
relations, show the real compulsions faced by
the ruling classes in the two countries. Nine
months back Vajpayee was exulting after Pok -
hran blasts and Nawaz Sharif had responded with
Pak version of the same. Now [n spite of Kash-
mir both are talking about improving relations,

The nuclear blasts have made another Indo-
Pak war impossible. So in spite of the hawks on
both sides the only alternative to mutual dest-
tuction 13 co-existence as peacefully as possible.
Besides the economic compulsions call for impr-
oving trade relations.  So even while the auns
coutinue to roar across Siachen, and across
Rashmir border, Vajpayee government had to

Regrouping of
‘Third Front’

At the initiative of the CPI (M) led Left
“ront parties the discredited Unlied Front of
{996 Is being regrouped as Third Froat includ-
i©g all those opportunist sections including
Aulayam Singh’s SP Laloo Prasad’s RJD, Kar-
unanidh’s DMK, Moopanar Congress and many
more of the same brand alongwith former prime-~
inisters llke Chandrasekhar, V.P. Singh, Dewa-
Gowda and I. K. Gujral. The beginning of this
front took place in the convention agalnst com-
munalism called by L F parties on 21 February
at Delhl. This Third Front is nothing but an
opportunist alliance of social democtatic forces
with reactlonary and casteist regional forces.

It has neither an anti-imperialist democratic
programme nor a conslistent secular stand, While
talking about the negative consequences of libe-
rallsation and WTO, it Is not ready to call for
scrapping liberalisation and for quitting WTO.
In effect it is only golng to assist the Congress
1o come to power [tis in no way going to help
the fignt to resist and defeat the growing fascist
threats posed by Sangh Parlvar, and to resist
the latensifying neocoionlal slavery. What the
people need at this critical juncture is a dgenuine
left alternative with a left programme,

go ahead with this diplomatic exercise. Even
while considering the temporary and superficial
nature of these moves, any steps taken to nor-
mallse the relations among the countrles In the
sub-continent should be welcomed. Because
the destiny of the peoples of this sub—continent
is so much Inter- twined,

But any basic resolution of Indo-Pak con-
flicts calls for solution of Kashmir and connected
questions created by 1947 partition. While
supporting all moves to normalise relations
between the two countries, the progressive
torces should continue to raise the demand for
solving Kashmir question involving the Kashmirt
people also, and to improve people to people
relations between the two countries in all
spheres.

(From Page. 2)

the part of revolutionary and left forces are
necessary to reverse this trand. While continu-
ing the ideological struggle to reorganise the
Communlst party at all India leve!, atleast slogan
based unity should be built up to resist and de—
feat the onslaught of the ruling classes and
their goonda forces,

Repeated Jahanabad killings are utilised by
the ruling class parties and their combinations
only to galn upperhand in Bihar and all Indla
politizal scene, Their show of sympathy to the
victims, to the oppressed people. is nothing but
a farce. BJP is the promoter of Ranbir Sena,
whlie Laloo-Rabri's RJD government was Its
protector. These positions may change, but all
the ruling class parties are aiding and abetting
Ranbir Sena like forces.

These developments in central Bihar is a
challenge to the revolutionary and left forces as
a whole. They should get united and mobillse
all progressive forces to wipe out Ranbir Sena
like forces and at least for realising the imme-
diate demands of agricultural workers and poor
peasants, and for putting an end to existing he.
inous social oppression.

¢
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. On'Second National Commission on Labour

The second Natlonal Commission on Labour
set-up by Vajpayee government in January '99
and its terms of refference violate all basic con-
cepts of tripartism and is overloaded with the
regiurements of liberalisation. It is clearly aimed
at undermining even the existing trade union
rights enjoyed by the working class.

Its terms of reference calls for evolving
adjustments to sult “ emerging economic enviro-
nment involving rapld technological changes,
requiring response in terms of change In meth-
ods, timings and conditions of work in industry,
trade and services, alobalisation of economy,
liberalisation of trade and Industry and emphasis
on international competitiveness and the need
for bringing the exlsting laws in tune with future
moarket needs and demands”. It calls for a
flexible labour market and adjustments necess-
ary for furthering technological change and eco-
nomic growth, The intentions of Vajpayee gov-
ernment are clear when its labour minister siafes
that many of the existiug labour laws have bec-
ome‘antiquated’ and are ‘‘not adequately equip-
ped to tackle emerging situations and handle

effectively the challenge thrown up by these cha-
ges". '

Unlon government wants to change existing
Industcial Disputes Act, Trade Unton Act, Con-
tract Labour Act, Payment of Wages Act and
the industrial laws to suit liberalisation and
favour the monopolies—both Indian and multi-
national. It is proposed to change Bonus Act
also so that payment of bonus is linked to pro-
ductivity and exempting industries which are
claiming to run in loss.

The proposed changes calls for an arrange-
ment to allow the managements to keep only a
small core of regular workers in an industry,
while majority of the workers can be relegated
to the periphery as non-regular or contract wo-
rkers, Stringent clauses are also proposed to
restrict rights of organisation and struggle.

The setting up of this National Commission
on Labour is yet another naked anti-worker
policy of Vajpayee government to serve the
interests of imperialists and natlve comprador
ruling classes. It should be exposed and oppo-
sed,

Assembly March against Anti-adivasi Bill

Once again the Kerala Government has int
roduced a reviszd version of the Tribal Land
Bill over rejected by the Prasident and returned.
The ne v bill titled ‘Kerala Restriction on Trans-
fer oy and Restoration of Lands to Scheduled
Tribes Bill 1999 and passed unanlmously by
the CPM led ruling front and Cong {1y led oppo-
sition in Assembly is another more by the ruling
classes to keep the poor tribals alien to the lands
once owned by them for ever. It wasin 1975
that the Kerala Assembly passed a bill unanim-
.ously to make all the transfer of land owned by
tribals to non tribals illegal, There were provi-
sions in tha bill to restore all the lands lost to
tribals. But none of the governments ruled the
state since there was willing: to implemant the
law. Insteadly the present Left froat govt, Pro-
mulgated a new law during September 1996 to
make the transfer of lands legal. Eventhough
it hard some provislons to provide some comp-
ensation or relief assistence to the tribals who
Jost the land the essence of the law was against
the intersts of the tribals. Progressive sections

of the population including Comnmunist revoluti-
onaries cane forward to resist the govt. move
against tribals.

1t was in such a situation the President refused
the to assent the bill. Now tobye-pass the legal
and judicial constralats of the tribal land issue
the govt, introduced a revised 2dition ot the 96
bill with more or less some countent,

As a part of the agitation agiinst the govt.
move to introduce such a bill ajainst thz inter-
ests of "adlvasis’ the ‘Forum for Protcetion of
Adivasi Lands’ organised a march to the Kerala
Assenbly on 22ad January. As thz police block=
ed the march it was converted to a mass protest
meeting in front of the Assembly, Com: M.
Sivasankaran of CPL (ML) Red Flag inaugurated
the protest 'meeting. The march was led by
Comredes Ravi Kallachi, Choman, Vijayadas
and others The forum for protection of Adlvasi
lands' declared that the struagle for restoratlon
of adivasi land will be intensitied in the co:ning
days.
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Insurerce workers subkmit
memo against IRA bill

Insurance employees have obtained more
than one crore signatures from people from all
walks of life to oppose the Insurance Regulatory
Authority Bill and privatisation of insurance
sector. These signatures alongwith a memora-
ndum will be submitted to speaker of Lok Sobha,
All India Insurance Employees Assoclation states
that the claim of government that there s
public consensus in favour of privatisation of
Insurance sector is totally false, Only Cli, FICCI,
ASSOCHAM like bourgeols orgnisations and
other comprador elements support this move.

esldes crganising conventions, seminars, sireat
corner 1eetings and large scale distribution of
leaflets to mobilise public opinions against IRA
Bill, a mass rally was taken out on 22 February
to oppose BJP-led government’s move to priva-
tise insurance sector.

Fope defends Pinochet

While people all over the world are demand-
Ing Imrmediate trial of Chilean dictator Pinochet
and demonstrations are taking place raising this
demand in Latin America and Europe, Pope John
Paul Il has written to British governmert urging
it to block Pinochet's extradition to Spain In
order to block his trial, Pape has approached
Spanish government also to save the dictator.

The 83 vear old ex-junta chief of Chile was
arrested on 16 October last year at the request
of Spanish government following numerous cases
filed there to put him on trial on charges of
gerocide, murders and torture during his fasclst
regime from 1973 to 1990. Millions of people
have demonstrated and demanded his trial and
runiskment, By pleading for this hated dictator
Pope has exposed his class-character.

SAIL opens its Power sector
to Enron

The Steel Authority of India Limired (SAIL)
is going ahead with the plans to vittually sell- of
its coptive power plants at Durgapur, Rourkela
and Bckaro 1o the US MNC ENRON.  If this
Tratertelises the power tariti will go up as the
berch-maik cost charged by Enron is Rs 3.50
perunit. Jt will be suicidal as the steel prices

will go up making It uncompetitive, Besides
work force in all power plants will be reduced.
This anti-national, anti- worker policy Is going to
intensify the recession new faced bu the steel
sector following liberalisation policies,

Struggle continues against
the ration price hike:

The inbuman hike in the prices of food gra-
Ins, distributed through public distribution system
and cooking gas by the BJP led central govern-
ment is being resisted stiffly In Kerala and CPI
(ML) Red Flag. and all of its class,'moss orguul-
satlons are in the Horefront of the stiuggle.
The State Committee of CPI (ML) Red Flag con-
demned the price hike strongly and described it
as astep.in the move to wind up the public dis.
tribution system totally. Kerala, the siate where
more than 70% of the population depends vpon
the PES for their daily needs of food arains is
goimg to be aliceted serlously due to thls price
hike.  The party has called upon all democratie
minded people 40 come lorward to resist the
price hike and to get mobilised in the struagles
against it

The party and its closs/mass orgnisations
supported the general strike and hartal called by
the left parties and Trade Unions on 9th Febru—
ary and worked hard to make it a success, Hu-
ndreds of processions and protest meetings
were held under the leadership of party  and
‘Retion protection committees’ crganised by it
Marches were organised on 5th February to cen-
tral govt. offices of all district headquarters as a
part of the struggle.

While continuing the struggle against the
central govt, decision to raise the prices of
food grains, cocking gas and fertilizers like urea
the party condemned the refuctance from the
part of state government to allow subsidy to
foed grains distributed through PDS,

As a parl of the continuing struggle it Is.
decided to hold protest dharnas before village
offices all over the state. Campaigns to ensure
maximum ‘possibie participation of masses In
the agitations are being taken up. The struggles
and the uncompromising  stand fsken by ‘the
party In this Issue have attracted widespread
peoples support,
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Observer

Capitalist Imperialist System has to
Answer to Intensifying General Crisis

The uniolding generel crisis of imperialism
which Is engulfirg the whole world today Is a
development of historic significance. The neo-
liberal or monetarist solutions preached ard imp-
lemented following the massive inflation of 1970s
and early 1980s are proved ineifective to meet
this crisls. The latest phase of this crisis started
with the Mexlcan syndrome in 1994.95. When the
ideologues of capltalist-imperialist system were
theorising and convincing the world thatthis
aberration is contained and the ruling system is
advancing well, the Asian Crisis erupted. Soon
Japarese ecoromy was also ceughtin the vortex
of this crisls. Now Brazil has devalued its curr-
ency by 8% causing steep fall in prices of shares
affecting the optimistic repcrts followirg the
comirg into exlstence of euro as the comrmon
currency of European Union. The present rea-
lity is that the whole capitalist- imperialist sys-
tem is in crisis and including US there is rot a
single country inthe world rot aifected by it. The
myth of crisis-free capitalism spread by Its pro-
pegardists Is exposed more than ever. Even the
leadir-ginternatior:alspeculaicr,George Soroshad
to admit that: “‘the global capitalist system that
has been responsible for such remarkable pros-
perity is comirg apart at tte seems.” The latest
rosy picture about the state of US economy pre-
serted by Clirton In the middle of his impeach-
ment trial is also a bubble which can burst at
any time. Anp objective analysis of the world
situation shall substantiate that the capitalist
imperiallst sysiem canrot escape from this per-
ennial general  crisis about which Marx and
Engels had analysed in The Communist Manifesto
itself through their study of capitalism.

Durlng the present phase of the generail
crisis, when the crisis started in Mexico during
1694 .95, especially since Mexico had become a
member of NAFTA, the Group of Seven (G-7)
and IMF had intervened to temporarily bail
out this econcmy on their terms so that, among
other things the Western creditors were assu-
red of getting thelr money back. But this picture
itself changed when the crisis crippled whole of

South East and East Asia. The bailing out itself
started failing. The collapse of South{East and
East Asian economies and its fall-out in da-
panese ard then in the economies of other
impertalist countries have exposed the myth of
crisis—free capltalism, and the propaganda that
the capitalist Imperialist system will give rise to
a New World Order which shall be the End of
History.

Faced with the new crisis the soclal demo—
cratlc ecoromists bave once again called for
reviving the Keynesian critique of financlal mar-
kets. Their argument is that once the excesses
of speculation are curbed and the market pre-
perly regulated capitaliem can avoid serious
slumps. This is a superlficial theory which wés
tried earlier during the Great Depression alsc:
When the depression started In 1920s advo
cates of laissez faire orthodoxy called for more:
of unregulated market for restoring equilibriun
They declared that the solution of the crisls.
was ‘to liquidate labour, liquidate stocks, liqui-
date the farmers, liquidate real estate.” At
that time Keynes pointed cul that this remedy
only makes matters worse. The falling prices.
and rising uremployment caused by the forced.
sale of assets reduce the incore of both wor-
kers and caplitalists ard thereby culs the de-
mand for goods ard  services. The resulting:
bankrupticies and lay offs only Iritiate yet ano-
ther phase of the crisis. To overceme this Key..
nesian remedy was state Interventlon in the
market and ecenomy to keep both alive. But
after two decades of boem following Second
World Wer the crisis starting from late 1960s
compelled the abandenment of Keynesian poli-
cles ard adoption of mneo-liberal policies which
Is now lacing severe crisis. For a proper under -
standing of the whole process a detailed analy-
sis of the Aslan Crisis and its fall-outs is nece—
ssary,

Asian Crisis

Under the neo-liberal policles imperialist
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investments poured Into the emerging markets
of South East-East Asian, and Latin American
countries creating a boom In some of them. Po-
licles of growing integration of financial markets
following derequlation and liberalisation made
ihe movement of money around the globe very
easy. In countries like South Korea natlve ca-
pitalists gambled on their export markets which
were continuing to grow at very high rates, and
consequently made huge investments largely
financed by foreign loans, often of a highly
short~-term nature. As the boom accelerated the
Investments became highly speculative. They
spilled in to financial markets, real estate, and
grandlose state projects. This boom created a
mood of confidence leading to extraordinary
sustained rise of world stock markets in general,
and of Wall Strest in particular, In spite of me-
dlocre performance by the blg Imperialist eco-
nomies, share prices soarad high. This took
place even when the annual rate of growth In
1eal domestic product in the OECD countries
was only 2.7% compared to 48% inEU, 43%in
US and 9.4% in Japan even during the crisis
ridden 19705 and 1980s Following  the
great Inflation of 1970s and 1980s an atmos-
shere of ceep suspicion of any form of
state intervention and management was created,
!mperfalist economists started preaching that
the dynamic Easr Asian capitalism represented
the future of capitalism with unlimited role tor
soeculative capital and market system.

But Marx had warned about what would
hippen when money is preferred to the commo -
ditizs whose value it embodies. He wrote: ‘“In
times of a squeeze, when credit contracts or
Cedszs entirely, money suddenly stands as the
only means of payment and true existence of
value in absolute opposition to all other cown-
modities. Hence the universal depreciation of
commodIties, the difficulty or even impossibility
of transforming them In to moaney, fe. In to their
own purely fantastic form. Secondly, however
credit money itself is only money to the extend
that it absolutely takes the place of actual mo-
ney to the amount of its nominal amount value ..
Hence coercive measures, rafsing the rates of
interest etc., for the purpose of safeguarding the
conditions of this convertibility ... A depreciation
of credit-money ._would unsettle all existing re-
latlons, Therefore, the value of commodities is
sacrificed for the purpose of safeguarding the
fantastic and independent existence of this value
in money., As money -value it Is only secure as
long as money is secure, For a few millions in

money. many millions in commodities must be
sacrified. This is inevitable under capitalist pro-
duction and constitutes one of its beautles ... Ag
long as the soclal charazter of iabour appears
as the money existence of commodities and
thus as a thing external to actual production.
money crises—independent of or as an inten-
sificatlon of actual crises—are inevitable". (Ca-
pital, Vol. 3, p-516-517)

This process is explained by economic hist-
orlan Charles Kindelburger: *“What happens,
basically, is that some even changes the outlook .
New oapportunities for profit are seized, and
overdone in ways so closely resembling irratio—-
nality as to constitute a mania, Once the exc-
esslvae character of the upswing Is realised, the
financial system experiences a sort of ‘distress’,
in the course of which the rush to reverse the
eXpansion process may become so precipltous
as to resemble panic. In the manic phase, people
of wealth or credit switch out of money or bor-
row to buy real or llliquid financlal assets. In
panic, the reverse movement takes place, from
real or financial assets to mouey, or repayment
of debt, with a crash in the prices of commod-
ities, houses, buildings, land, stocks, bonds—
in short, whatever has been the subject of
manla.” (Manias, Panics and Crashes, P 5)

ln East and South East Asia it was these
increasing problems faced by productive capital
that precipitated the financial crash. After China
devalued its currency, renminbiin 1994 and
Japanese yen began to fall against U S dollar
competition for export markets became Intense.
As most other East and South East Aslan curr-
encies were pegged to the dollar and could not
be devalued in time competition from cheaper
Chinese and Japanese goods exerted increasing
pressure. As a result these became massive
over-investment and ovarcapacity In these cou-
ntries. lacreasing gap between productive eco-
nomy and financial boom made a crash inevlit-
able, Soon speculators started forcing the
East and South East Asjan currencies to devak-
ue. The panic started by Asian banks and
corporations who began selling of thelr local
currencles became contaglons with foreign inv-
estors soon joing the rout. Money started pou-
ring out of these countries as quickly, or more
quickly, as it had entered there. The massive
fhght of capltal broke the backs of the worst-
affected economles engineering massive soclo-
economic and human catastrophe.

When stock-markets develop ahead of
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productive caplital for too long a crash is Inevit-
able. Marx distinguished between productive
capital and money capital. He said: "“The to
cks of rallways, mines, navigation companies and
the llke represent actual capital, namely the
capital invested and functioning In such enter-
prises, or the amount of money advanced by
stock-holders for the purpose of being used as
capital in such enterprises......But this caplital
does not exist twice, once as the capital—value
of titles of ownerships (stocks) on the one hand
and on the other hand as the actual caplital inv -
ested, or to be Invested, in those enterprises.
It exists only in the latter form, and a share
of stock is merely a title of ownership to a
corresponding portlon of the surplus value to
be realised” (ibld p-466). The various kinds of
asset traded on financial markets llke shares,
bonds, derlvatives and the llke are thus ‘fictitious
capital’ as they are not actual investments in
the production of commodities or surplus value.
but rather claimants on that surplus value
Speculators make their profits by correctly anti-
cipating the booms and slumps. Once the panic
started they started withdrawing their invest-
ments instantly utilising the facllitles provided
by the deregulated financlal market,

Marx also showed that the matn driving
force behind the continuous crises faced by the
capitalist system lles in what he called the
tendency of the rate of profit to fall. Compet-~
ition forces capitalists to expand their Invest-
ments in plants and equipments more quickly
than the workers they empoly. The organic
composition of capltal—the ratio between capltal
invested in means of production and in labour
power—rises, Since it is the workers who create
the surplus value which is the source of profits,
as number of workers decline, the profits will
gro~ more slowly compared to total investment.
Thus the rate of profit falls. It discourages
the capitalists from making further Investments
making the crisis Inevitable. The present pro-
longed period of instabillty and stagnation star—
ted in late 1960s and early 1970s due to a pro-
nounced fall in the rate of profit in all major
imperialist economies. In South Korea. for exa-
mple also, a crisis of profitability led to the
capital flight and ensuing crisis.

Crisis spreads to Japan
Japanese economy which had faced én ear-

fier financial crash went on stagnating throug-
hout the 1990s, The collapse of the speculative

boom centred on the stock markets and real
estate in the 1980s which was called ‘bubble
economy’' had left Japanese banks with huge
bad loans. It is estimated that problem loans
in the Japanese banking system amount to $681
billlon which is almost 30% of the G.D. P. As
the banks were in trouble, credits dried up
paralysing the entire Japanese economy. Matt-
ers became worse as the East and South East
Aslan economies started collapsing where Japa-
nese corporations had massively invested to the
tune of more than $ 191 billlon. So now Japan
is caught In the same sort of deflationary
spiral which had gripped the Imperlallst economy
in the 1930s. Prices are falling with August
1998 prices 2.1% lower than that of previous
year. Market Is becoming stagnant. Due to
starvation of both domestic demand and export
markets, the Japanese economy weat on shril -
nking throughout 1998. The Japanese economy
is now going downhlll very fast,

China too

The Chinese economy now integrated
to International market system under Denglst
‘market soclalism’ has alse come under increasing
competitive pressure. China Is also suffering from
over—capacity, bad loans and slowing growth,
the same problems suffered by economies in
the region Intense competition has forced prices
to fall since October 1997 China's exports In
August 1998 were 2.4% lower than the previous
year Presently, as the management of many
major enterprises in China say anything like a
20% devaluation of Chinese currency is needed
to recoup the competitive advantage they had
lost to East Asian and Japanese enterprises.
But such a devaluation of renminbi shall spark
off further wave of competitive devaluations
and finaneial turmoll, which shall affect Chinese
econony also. Bit if Japan continues to pursue
an Inflationary policy, the pressurz on China
for devaluation will become irresistable, lts-
consequences will be yet another round of colla-
apse of all reglonal economies.

Crisis spreads to West

By August 1998 the f{inancial crisis started
spreading to West, and to the rest of the world.
Speculative Investors who were hurriedly inve-
sting In emerging markets began to seek the
safety of US and European Union (EU) financial
markets. By the end of August Russian rouble
collapsed further. Russia defaulted in its foreign
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loan repayments. QOpen embracing of Western
model of financial market system had degen-
erated Russla to speculative, straight forwardly
criminal actlvities of mafia gangs. This financial
oligarchy developed under Yeltsin regime expo-
rted abroad much of the foreign funds which
had reached Russia. It Is estimated that during
1994-97 the capital flight from rouble was about
#66 blllion. Meanwhile the economy shrunk by
40% since 1991. Wage arrears started mounting
to over a quarter of the GDP.

In spite of these grave developments, it was the
forelgn exchange earned from export of olil,
natural gas and other primary commodlties that
kept Russian econcmy afloat. This kept balance
of payments surplus and encouraged foreign
speculators who heavily bought the Russian
Government Treasury Bills known as GKOs, But
these loans had to be repaid in 30 days. This
rolling over made the economy highly vulnerable
to the ups and dowrs of the financlal markets.
The Asian Crisis pushed up Interest rates on
GKOs to cver 1C0% also. This crisis led to fall in
cemmodity prices in 1558 to the lowest in 20
years, As Edward Luttwark wrote in “Why
Bléme Russizns’® in ‘London Review of Books’
in Serterrter: "the fall in oll and other commo-
dity prices turned a disproportionate, and now
very ccstly, reliance on short term debt into a
financlal tin e-bomrb. Foregin currency reserves
kert fallirg, goirg well below the level of the
mor.thly turrover of the GKOs held by forelgn
Investors. Everytelrg was set for a foreign
currency Insolvency crisis. All that was needed
was for the hedge funds to become sufficlently
frightened to give up their GKOs",

This happened soon and the international
speculator George Soros called {or devaluation
of rcuble. Eut unlike what happened in earlier
firarcial crashes as in Mexico in 1994.95 and
in East ard Scuth East Asia  in 1997 the G.7
courtiles and IMF did not intervene with a res.
cue rackage to ensure the Western creditors
gotiheir money back. It was a pressure tactics.to
Tuin Russia further, and to make the Russian
rulers agree to contirue the free market reforms
withcut fail. The consequence of this Russlan
crash was that Western capital started fleeing
from Latin American and East European coun-
tries tco ergulfing these reglons also in a con—
tiruous turn.oil. This really happened in Brazil,
the largest economy in Latin America, where /in
the first ten days o Septem ber neerly. g 11
billlon fiowed out of the country. The tempor-

ary measures by Brazillan government did not
succeed, and in mid-January 1999 Brazilian
currency was devalued by 8% leading to fall in
share- prices,

Crisis reaches EU and US

Once the Asian Crisis and rouble collapse be-
came a reality the imperfalist ecoromists and
administrations in EU and US started explaining
them away as the consequences of ‘erony capit-
alism’. They argued that proper working of
market system was undermined by interfering
bureaucrats bribed by firms for getting benefits
from governments. What was halled only a
couple of years ago as Asian Mirecle is now
explained like *'Korea is one of the last tran-
sitlonal economles to market capitalism”. Whai
Is concealed is that It was highly mobile specu-
lative Investment from the Imperlalist countries
that first raised up the Tiger economies and
then brought them crushing down.

Tiil' August 1998 wor!d economy presented
a highly contradictory plcture. Japan and the
neacolonios Iin Asian, Alrican, Latin American
countries were in deep depression, while eco-
namies of EU and US accounting for nearly 6C%
of world output were growing. Wall Street
continued ta boom. Commentators in US even
argued that with low unemployment and low infl-
ation for a long period US economy represented
a ‘new paradigm’ that marked the end of the
business cycle of boom and slump! All these
resembles the tall talks just before October
1929 when the great Wall Street crash took
place. Such boasting may be a sign of the crash
which Is already becoming visible.

Despite unprecedented increase In the rate
of exploitation of the labour, US ruling class
Is still unable to push the rate of profit above
even the levels of mid-1970s, Corporate profits
in US is falling since the last quarter of 1997,
Intensified competition from Asian exports will
meake it harder for US capitalists to raise prices.
Meaonwhile struggles ot the working class s
compelling the pushing up of the real wages
contrary to the situation a while ago. The same
pressures are felt in EU countries also. While
Britain Is heading rapidly towards recession, the
global slow-down Is affecting the Western Eur-
opean countrles as well.

This situation is compelling a bourgeols
economist to lament that “‘the risk of a world
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economic catastrophe may be slight, but it Is
growing by the day......... What is now at stake
is nothing less than the viability of world finan-
cial and trade order put In place over the last 20
years” (Will Hutton, The Observer, London, 30
Aug. '98). It will not be an exaggeration if we
conclude that the capitalist Imperialist system as
a whole 1s in the middle of a more serious gen-
eral crisis than it has faced ever.

Return to Keynesianism as soclal democrats
are advocating. or ‘welfare economism' with
globalisation within the present ruling system is
not going to resolve this intensifying crisis.

Analysing the international situation during
1930-37 Stalin wrote in CPSU Histery: “The
economic crisis that had broken out In the capi-
talist countries in the latier half of 1929 lasted
until the end of 1933. After that industiy cea-
sed to decline, the crisis was succeeded by a
period of stagnation, and,was then followed
by a certain revival, a certain upward trend. But
this upward trend was not of the kind that ush-
ers in an Industrial boom on a new and higher
basis. World capitalist indusiry was unable even
to reach the level of 1929, altaining by the
middle of 1937 only 95-96% of that level. And
already in the second half of 1937 a new econo-
mic crisis began, affecting first of all the US.
By the erd of 1937 the number of unemployed
in the US had again risen to 10 million. In
Great Britain too unemployment was rapidly in-
creasing.

“The capitalist countries thus found them-
selves faced with a new economlc crisis before
they had even recovered from the ravages of
the precedingone.”

Analysing the sharpeing of all contradictions
due to this crisls Stalin reported tao 16th Con-
gress of CPSU: '“the bourgeosie would seek a
way out of the economic crisis, on the one hand,
bv crushing the working class through the est-
ablishment of the fascist dictatorship, le, the
dictatorship of the most reactionary, most chau-
vinistic, most imperialistic capitalist elements,
and, on the other hand, by fomenting war for
the redivision of colanies and spheres of influe-
nce at the expense of the poorly defended
countries.”

Though the forms have changed, content
remain the same. Caught once agaln in the
vortex of an intenslfying general crisis the impe-

rialist forces are iIntenslfying fascicisation or
the one hand and neocolonisation on the other
Still they are finding it difficult to come out of
this vicious circle. So they become more ruth-
Jess and engage in frantic efforts for newer adj-
ustments for survival,

Overthrow capitalist imperialist
system, Advance World Proletarian
Socialist Revolution

It is proved that neither Keynesianlsm nor
neo-liberal or monetarist policies, nor the latest
brand of welfare economist adjustments can
save the capltalist imperialist system from the
general crisis. As far as the proletarian forces
are concerned, the intensifying general crisis and
sharpening of all major contradictions at Inter:
national level are creatlng most favourable
objectlve conditions for overthrowiag this exp-
Joitative system

But from the pre-First World War perlod
ltself, in this struggle betueen Imperialism and
proletarian revolution, various brands of revl-
sionism and social democracy had stood agalnst
this maximum programme of sociallsm. Even
today social democracy having very powerful
influence among left forces, and which Is work-
ing hard In all perniclous ways to lead astray
the proletarian movement from revolutionary
Marxism, is persisting in this path. They put
forward a '‘minimum programme’ of reforms
which they claim will improve the Immediate
sltuation of the working class They clamour tor
reforms within the capltalist ruling system,leaving:
the capitalist imperiallst system untouched. This
Is their ‘maximum programme’ also. That is,
they have turned the tactics Into strategy.
When they are forced to choose, like the leaders
of the Second International the present leaders.
of soclal democracy all over the world are ready
even to abandon the most limited reforms In or
der to rescue the ruling system,

Against these class collaboretion and sur-
render of soclal democracy, the ‘Third Interna-
jonal’ led by Lenin in its ‘Theses on Tactics’
presented to Third Congress argued that ever
for defending the rights the working class has
already wrested from the ruling classes would:
requlre a struggle to challenge the very exlst-
ence of the capitalist imperialist system itself.
The minimum programme should be linked to
the maximum programme of socialism. It sald:
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Genetic Engineering And The Myth Of
Feeding The World

One of the biggest myths perpetuated by
the advocates of modern biotechnologles is that
these technologies, and especially genatic engj-
neering, are likely to provide a solution to world
hunger. But will they really?

While technology per se is lauded as bring-
ing relief to life's drudgery, it also carries social,
economic and ecolugical costs. These side eff-
ects of technological development have become
obvious with the failure of the Green Revolution
which Has led to a decrease in biodiversity and

“The Communist parties do not put forward any
ainimum programme to strengthen and Improve
the tortering structure of capitalism The dest-
vaction of that structure remains their guiding
iim and their immediate mission. But to Carry
out this mission the Communist parties must
out forward demands whose {fullilment is an
' nmediate and urgent warking class need. And
they must fight for these demands in mass str-
iggle, regardless of whether or not they are
ompatible with the profit economy of the capi-
talst class or not .. ......In place of the minlmum
uiogramme of the reformists and the centrists,
tie Comintern puts the struggle for the concr-
¢te needs of the proletariat, for a system of
demnands which in their totality disintegrate the
power of the bourgeoisie, organise the prolet -
ariat, represent stagas in the struggle for the
proletarian dictatorsnip and each of which ex~
presses in itself the needs of the broadest
masses, even if the broadest masses are not
consclously in favour of the proletarian dictat-
orship.”

This Comintern position restated by the
‘Proposal Concerming the General Line of the
ICM' put forward by the CPC in 1963 in the
fight against modern revisionism should be
carrled forward and developed according to con-
crete conditions of today to advance the demo=
cratic revolutions in the neocolonies and soci-
alist revolutions in the imperlalist countrles as
part of World Proletarian Socialist Revalution.
This Is the task of the proletariat all over the
world fo this period of intensifying general crisis
of the capitalist Imperialist system. [

an increase in pesticlde use. As the miracle of
stability in food production is fading out, biotec-
hnology and genetic engineering are heralded as
chemical [ree solutions to the problems created
by the technology of the Green Ravolution,

The-loag history of fermented foods in va=
rious parts of the world proves that biotechno-
logy is not a recent science. The same holds
true for the applicatlon of microorganisms such
as symbiotic nitrogen fixing bacteria and myco-
rrhizal fungl In biofertilizers. Farmers houve
been using compost, waste material that is de—
graded by microorganisms, as fertilizers for
centuries. However, one has to distinguish
clearly such age old msthods that are now cla—
ssified under blotechnology and the new genetic
engineering derived from disciplines such as
biology, blochemistry and genetics. Yet another
area in which blotechnology plays a major role
ts In the selection and breeding of crops. But
while the basic need is to conserve and improve
hardiness, nutritional value and vield of diverse
crops used by the poor, the dominant research
focuses on, for instance, gene transfer for pes-
ticide resistance.

Herbicide resistance furthermore excludes
the possibility of rotational and mixed cropping
that are the basis of sustainable and ecologically
balanced forms of agriculture and [a0d security.
These traditional cropoing patterns have alsa
helped in pest control Since many of the pests
are specific to particular plants, planting diffe-
rent crops in different seasons and different
vears causes large reductions in pest populat-
tons  Such cropping systems require less irrig -
ation, which has been found to prevent the
spread of the pests,

Blotechnocrats talk about drought tolerant
varieties which could be devetoped through bio-
technology. On the other hand farmers have
contributed to the genetic diversity and the
dynamic conservation of land races. The infor-
mal system has relied on the skills of farmars
in maintaining, enriching and utilizing crop dive-
rsity, The main selection criteria are yield and
yleld stability, risk avaidance, low dependence
on external Inputs and a range of factors asso-
ciated with storage, cooking and taste.
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There are several other reasons why orga-
nic agriculture should be free of genetic engi-
neering., This technology basically changes the
genetic make up of plants and animals within
the confines of a laboratory. The transgenic
experiments Involve the transfer of genes from
one species to another, which is not the normal
process in their natural enviconment, If geneti-
cally engineered food Is offered as chemical-
{ree and therefore organic, it will undermine the
very concept of organic agriculture.

One of the several arguments ageinst
genetic engineering clearly points out that a
gene is not an easily Identiffable and tangible
object. It 1s not only the DNA sequence which
determines Its [unctiens in the organism, but
also its location in'a specific chromosomal, cellu-
lar, physiological and evolutionary context. It
is therefore difficult to predict the impact of
genetic material transfer on the functioning of
the extremely tightly controlled, integrated and
balanced functioning of all the tens of thousands
of structures and processes that make up the
body of any complex organism.

With this view one has to take stock of the
basic difference in the approach of the old
blotechnologies versus the new genetic engi-
neering and the outcome thereof. Understand-
ing the original and the new biotechnologtes
glves rise to two different paradigms.

The first one is based on the broad and
holistic approach to a specific agronomic and
socio-economic situation while the latter tends
to search for a universal solution at the malec-
ular level. The fact that the new blotechnolo-
gies have taken off from the original is obvious.
In trying to answer how the new biotechnology
could benefit rural poor, a lot of work needs
to be done. Research thatis people oriented
should strive to enhance multiple cropping and
rotation techniques, rationalization of the use
of wild plants in local diets and the upgrading of
traditional crop protection practices. Using sci-
ence in general to enhance the sustainable prod-
uction systems is more Important than offering
miracle solutions with a reductlonist approach.

{Vanaja Ram Prasad, Third World Network)

CL!in Crisis

Communist League of [ndia, though limited
to UP, Is one of the trends claiming historical

contiaulty from Naxalbari struggle. It originated
in the lirst half of 1980s when the spurt of rich
peasants led movements in different states pro-
voked a new wave of debates about mode of
production in Indfa. This splinter group of the
COC, CPI (ML), which was formed in 1974 but
soon disintegrated, was part of the sections who
came to the conclusion that old feudal, semi-
feudal or pre-capitalist production relations are
fast changing and a new analysis of the I[ndian
agrarian situation including class relatlons are
called for.

The 1970 CP1 (ML) Programme had analy -
sed Indlan society as semi-colonial, seml-feudal
and defined contradiction between feudalism
and broad masses of people as priacipal confra -
diction the resolution of which shall resolve all
the contradictions. The developments in Indian
political scene and agrarian sector in e arly 1980s
sharply questioned this evaluation. Unsatisfied
with this, and at the same time unable to bring
forward a new approach large number of left
intellectuals started tailing behind rich peasant
movements for more procurement price led by
Sharad Joshi like forces,

As far as the predominant sections, though
divided into ditferent groups, were concerned,
while continuing antl-feudal struggles in areas
where feudal, pre - capitalist remnants were still
existing and where they had some influence, had
no answer to the new developments. As a result
in the vast areas where the production relations
were fast changing either they got marginalised
or in some areas became a tail of the new rich-
peasants led movements, thereby almost ligii-
dating themselves In these areas. They religi-
ously upheld the 1970 analysis of Indian situ-
ation and refused to go for 2 macro-analysis
of the agricultural sector.

The situation InUP was no exception In
western districts the new agrarian relations had
started dominating. Rich-peasants led move-
ments were also coming up, In central and eas-
tern districts also old relations had started
breaking. Some intellecutual groups in the uni-
versities and | | T Kanpur had gtarted actively
discussing about these developments. It was at
this juncture CLI put forward its ‘new line'
that class relations have undergone basic chan=
ges, they have become capitalistic, and that the
stage of Indian revolution has changed to that
of soclalist revolution. The dissatisiled with the
1970 position which  almost all groups were
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following in UP led some of the left Intellectual
groups also t> veer around this view.

While enthusiastically promoting the socia-
list revolution line what the CL] leadzrship re-
fused to recognise or rejected was the changes
In the world situation from the era of lajsses.
feire capitallsm  to that of Imperialism which
Lenin had clearly explained and theorised, It
refused to recognise the laws of motion in the
countiles domirated by Imperialism. As a result
it cane to the mechanical conclusion that cha-
nge In feudal relations means emergence of in-
dependent capitalist relations.

But the developments sy international levei,
growing crisis faced by Imperjaltst system, ira-
nsler of this burden to the couprtries under im-
perialist demlnaticon threugh structura) adjust-
ment policies etc. and their consequernce in Indla
started chalierging the CLI line. Imperialist do-
mination ard cemprador character of Indjan
bouigeoisie Includirg the newly emerging agri-
cultural beurgeoisie staried becemirg evident
more and more [rom early 1650s. Soen internal
dissersicns started increasirg ard unable to
provide ccherent answers to the questiors com-
irg up CLI starfed splitting, As the leaderships
of these CLI grcups continved to refect the fact
that the old relatiors are chargirg under domi-
nation ol Imperialist capital and matket system,
and that India is now reduced to a peocolony
disintegration started sooy, Effcrts to check it
by explanations like économic reocolonlalism
etc. also lailed. Theciisalicn of glcbalisation by
one greup led it to Keutskyist Fositions., As the
leaders are frartically searchirg for some ‘the-
oretical' explanations to the crisis they are
facirg, still 1efusirg to concretely analyse pre-
sent situation ard rejectirg basic Marxist-Leni.
nist aprroach, the cadres who have living con-
tact with reople have started Joiring the Mar-
xist Leririst lire which Fas started correctly
aralysirg the fresent world situatlon when im-
petialism is demrinatirg the oppressed countries
through neocolonial methods, @

Development or Mega
Disaster

The UP government and the multi-national
promoters like Enton and SMEC foundation of
Australia are golrig 2head with plans to cons-
truct 6000 MW Pancheshwar Dam in Mahakali

river in UP-Nepal border and 10800 MW Karnali
project in Cheesapanl, Nepal. The gavernments
of India and Nepal and the nexus of bureaucrats,
technocrats, political leaders and contractors
are determined to complete these mega pro-
Jects in the name of speeding up development,

But already the Pecple of Nepal and eastern
UP have started suffering from the conseque-
nces of these projects. During last year more
than 1000 people died and severe repeated
floods left many milifon familles devastated as
the building of river embankments and blocking
of natural water channels started. Though the
details of the devastation within Nepal are not
available, In Gorakhpur and surrounding areas
are facing chronlc starvation, large scale un.
emplayment, and mass migration as a consequ-
ence of last year’s floods. Embankments are de-
stroying drainage system ard  making more
areas flood- prone leadirg to prolonged water-
logging. The mechanical buildirg of embank-
ments with large World Bank loans as peart of
these projects without Prorer scientilic sjudies
and irvolvement of local pPeople are only caye-
ing disasiers, Large areas are sitted mak.
ing them not cultivable,

As the MNCs and Indian government are
implementing these projects with onjy profit
molives, giving least consideration to the Inter-
ests of lhe masses of people in this region and
causing severe ecological disorders, As a result
these so-called development projects cause
mega. disasters. slmultaneously the interests
of Nepali people are also neglected.

All progressive lorces demand driving out
of the MNCs and World Bank and total restru-

cturing of these projects 1o serve the interests
of the people of UP ard Nepal. e
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The World Food Economy ina WTO Régime

The endpoint of the Uruguay Round of
GATT was the creation in 1994 of the World
Trade Organization, in order to Institutionalize
freedom of trade, enterprise, and property rights
on a world scale. A WTO regime is not justa
device for promoting the global circulation of
commodities. It is also a new supra-national
political form, It hasa distinctive constitutional
focus and enforcing rules regarding commodity
circuits and national and sub-national regulat-
jons. Arguably, it will operate as an enforceme-
nt mechanism of market rules for the globally
dominant states and corporations. Pressures to
deregulate Northern farm sectors and to expand
Southern agro-exportirg Involve a universal ch-
allenge to national econamic organization (and
institutions) by transnational firms. Global acc-
ess by TNCs allows them to exploit the asymm-
etry between North and South, undercutting
Northern entitlement structures and their inst-
itutional supports by optimizing global sourcing
strategies.

The WTO is not only an agent of trade lib-
eralization, It is also a tribunal for enforcing
corporate rights to manage consumption. On
the horizon Is an intensification of agrochemical-
corporate domination of world food productlon
by six conglomerates involved in genetically en-
gineered food (Monsanto, Novartis, AgroEvo,
DuPont, Zeneca, and Dow). Thelr claim that th-
ere are now 30 milllon acres of genetically eng-

ineeted crops portends a controversial future.

The companies argue that these new blotechno-
logle’s reduce the use of pesticides, and promise
an end to world hunger. Critics dispute these
claims, also arguing that these technologies will
discriminate against small farmers, threaten pu-

blic health, and narrow available tood choices’

In this context, where agriculture broadly const-
rued (farming, the farm Input and processing in-
dustries, and so on) still constitutes a large sh-
are of the global economy, it is not surprising te
find lobbying to revise world food safety stand-
ards in favour of genetically-engineered foods,
as well as food disparagement laws galning gro-
und in the U. S. (witness the recent suit agalnst
Oprah Winfrey by the cattlemen for her allegedly
disparaging remarks about hamburger), and glo-
bal PR firms structuring debate in favour of gen-
etic engineering. The WTO Is being deployed to
challenge governments that oppose genetically
engineered crops. For example, in September

1997 the WTO ruled agalnst the EU’'s ban onr
imported hormone-produced beef and on milk
from cattle treated with one of Monsanto’s rec—
ombinant growth hormones, Posilac.

Behind the apparent multilateralism of the
WTO stands the attempt to institutionalize rules
of a neoliberal world order to match (and deepen)
the corporate-led economic integration under-
way. This requires a formal codification of inter-
state trade relations, much as we have seen occ-
urring In the proliferation of regional free trada
agreements. Free trade agreements like NAFTA
mirror the asymmetry of the WTO regime. For
example, quotas on duty.-free U.S. corn, wheat,
and rice imports into Mexico are being lowered
in stages. In Mexico, 2.5 million households
engage In rain-fed maize production, with pro-
duction of two to three tons per hectare, comp-
ared with 7.5 tons per hectare in the American
Midwest. With an estimate of a 200 percent
rise In corn imports under NAFTA's full imple-
mentation by 2008, it Is expected that more
than two- thirds of Mexican corn production will:
not survive the competition.

A more far-reaching, substantive power Is
anticipated in the negotiation over the terms of
the WTO, In particular, the current dispute
over the reach of the WTO regarding investme-
nt concerns the Institutionalization' of a global
intellectual property regime. Through the TRIPS.
protocol, trade related intellectual property rig-
hts of foreign investors have been strengthened!
by the possibility of patenting a variety of prod-
ucts and processes. Global corperaticns are:
empowered by this protocol, for example, to pa-
tent genetic materials such as seed germplasm,
potentially endangering the rights of farmers to
replant seeds from their own harvests on the
grounds of patent infringement. This is an eX=
traordinary form of expropriation of genetic res-
ources originally developed by peasants, {orest
dwellers. and local communities over centuries
of cultural experimentation. Such biopiracy or
gene theft, nas become a focal point of grassr~
ootis resistance to the WTO regime. And resis-
tance is likely to quicken now that the so-called
‘terminator gene” has been jointly patented by
the USDA, and Delta and Pine Land, the world’s
largest cotton seed company. This gene can
switch off plants’ ablility to reproduce, transferr-
ing monopoly power to licensed seed and chemi-
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cal companies by forcing farmers ta, purchase new
seeds annually, While the USDA views the term-
inator gene as a vehicle of market creation, for
seed, companies. in the “developing” world, where
farmers save seed for the next year's planting,
critics peint out that this transgenic technology
threatens to eliminate plant breeding by millions
of small farmers, seriously reducing food security.

The WTO is as yet only empowered to rule
on investments that are “trade-related,” through
the trade-related investment measures (TRIMS)
pratocol. However, the European Commission
{backed by the United States and Japan) has a
dralt proposal for a Multilateral Agreement on
favestment (MAI) that would relax all restrict.
ions on lorelan investment in any member state,
grant the legal right for forelgners to invest and
operate competitively in all sectors of the eco-
nomy, and grant TNCs the same rights as deme-
stie firms in signatory states

Although stalled by considerable national
and international resistance in the spring of
1998, the MAL il implemented, would seek to
render domestic regulations transparent to in-
vestors, and preclude restrictlons on capital
transfer across national borders. It would alse
restrict the right of governments to use Invest-
ment pollcy towards social and envirapmental
¢0ds, or to Impase performance  requirements
on forefgn Investment. The draft code includes
proposals to Institutionalize rights of corporat.
ians (and financiers) as Investors, with a legal
status equivalent to that of nation- states, ex-
cept that governments are not granted rights te
use such investors for damages on behalf of
their citizens, Further, the MAI has propesed te
“lock in" new liberalization measures so that
they are unaffected by changes in government
In participating states, which will not be able to
withdraw for five years from the MAI, while the
rules for existing investments must stand for an
additional fifteen years.

Conclusions

Agribusiness liberalization is deeply sym-
bolic of the attempt to legitimize world econo-
mic integration, precisely because of agricul-
ture’s histeric identification with place and nat-
ion. While greater Integration
states through economic liberalization, it also
reinforces global power relations«in this case the
relations of agribusiness imperialism. That is,
what are presented as universal trade rules (to

transforms all

which states individually commit) really serve to
reinforce extend geopolitical and corporate inte-
rests.

Within global agriculture, the Institutionally
driven process of liberalization undermines the
abllity of weaker, food Importing states to pra.
tect local farmers, and transforms food intp a
new frontier of commodification. Global regula-
tory agencies like the WTO threaten to. entrench
(Northern) agribusiness power at the expense of
farmers across the world, to intensify the des-
tabilization of rural communities, and to further
compromise local food security. How far this
process will go remains unresolved, especially
as citizens and workers and farmers and pea-
sants god Indigenous movements are sensing
that glabalization is pot so much a foregone con-
clusion as a political project delivering high ly
selective benefits to small fractions of the Wor-
Id’s population,

[Repreduced from the article, Global Fopd
Politics by Philip McMichael, Monthly Review,
July-August, 1998, This extract once agaln
undetline the great significance of the agitation
launched by the progressive forges in India with
the demand: Quit WTO, Day by day it is being
proved that like IMF-World Bank, WTQO is anp
Ingtrument of the capitalist imperialist system
to Impoge neocolonisation and to devastate ihe
world In the imperialist pursult of profit, and
profit alone at the cost of the future of human
race -RS]
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‘Bihar:
Seminar: Crisis in Steel Sector

Hit hard by the ongoing recesslonin the steel
sector, TISCO has put on hold its Gopalpur
preject in Orissa to make cold rolled steel and
also intends to reduce its workfosce by 5,000
from Jamshedpur plant soon. TISCO has already
reduced its wark{prce to 60,000 as firsy step.
Meanwhile SAIL (Steel Authority of India Limi-
ted) has decided to reduce the workiexce in
various steel plants by 23,000 in the name of
facing the recession. As liberalisation—globhali:
satlon proceeds further and all restrictions on
imports are removed the steel sector is going to
face ip additlon to its own recesslon the Import
of the grave recession all aver the world, Import
of cheaper steel will intensify the recession In
the steel sector here. The burden of it will be
naturally transferred to the work force through
large scale rqtrenchments through varipus mean$
including VRSs. The unscieatific modernisatlon
schemes and Increasing collaboratian agreements
with MNCs in the name of restructuring are also
Jeading to reduction in wark force, Another Im-
portant factgr Is introduction of contract labour
system in all areas.

The central TU leaderships are refusing to
‘take up the cardinal factors leading to the crisis
in steel sector as In other sectors. They are
consciously confining themselves to raising meek
protest against the consequences of liber-
alisatlon —globalisation, instead of mobllisiog
the warking class for an uncompremising strug-
gle for outright scrapping of these IMF-WB-
WTO dictated policies. In this way they are
consclously preventing the politicallsation of the
workers in the context of grave threats faced by
them,

The Bihar unit of TUCI has declded to org-
ainse a two day seminar on 10-11 Aprll at Bokaro
with the participation qf workers from different
steel pfarits to discuss the recesston and crisls
in steel sector, and thefr impact on the country’s
.economy and on the working class.

News from$

tates

Joint Statemsnt of
c P | (ML) Red Flag and AIPRF

Representatives of CPI (ML) Red Flag Bihar
Committee and AIPRE Issued a joint statenent
on 31 January from Varanasi severely condem-
ning the brutal killing of 23 agricultural workers
and poor peasants belonging to dalit sectlon at
Shankerblgha of Jehanabad district an 25 Jan-
uary night by Ranbir Sena. The statement
polnted out collusion of district administration
and police authorities with Ranbir Sena which is
promoted by BJP and protected by the RJD
government of Rabrl Devl, It called on all dem-
ocratic forces to condemn this killing and inten-
sify the class struggle to wipe out these mafia
gangs serving the landlords. The statement
was signed by Com, Ramkavindra Singh of CPI
(ML) Red Flag and com, Arjun Prasad Singh of
AIPRE.

up:
Seminar on
Communist Manifesto

A seminar on present relevance of The
Communist Manifesto was beld on 31 December
at Varanasi. It was attended by comrades from
eight districis of Eastern UP and presided by Com.
G. P Mishra, vice~president, TUCI Central Com-
mittee. Inaugurating the seminar com. Ramkavin-
dra Singh secretaty, Bihar Committee of CPI(ML)
Red Flag explained in detail the relevance of the
teachings of CM in present situation when the
inperialist camp and socialist forces are engaged
in a (lerce struggle. He called for developing the
Marxist- Leninist understanding according to
conciete conditions of today and to struggle
hard to build up the party at all India level. He
also. stressed the importance of working for
gebuilding the Communist Intesnational.

Comrades G. D Singh, Arjun Prasad Singh
(Patna) of AIPRF, Shakuntala of Nav Janavadi
Mahila Sanghatan, G P Singh, Vishal Yadav
of Nav Janavadi Yuva Sanghatan, Subhash Cho-
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wdhari of Janavadi Chatra Sanghatan, Dr, Ajay
Shukla spcke touching varlous aspects of
the subject. The day-long seminar created a
new enthuslasm among the comrades.

Delhi:
Nav Janavedi Yuva Sanghatan
DemonstratesagainstPrice-Rise

Against the BJP government’s order hiking
the prices of public distribution Items and
cooking gas Nay Janavadi Yuva Sanghatan dem-
onstrated at Sagarpur demanding its withdrawal.
Comrades Rajly, Bijendar and others who add-
ressed the demcnstration pointed out how dice
tates ¢l IMF-World Bark-WTO are iImposed by
the BJP goverrment pauperising the masses,
They called for resistance struggle against these
reacllonary policies;

Clinton’s Eeffigy Burnt

Severely condemning the . US agaression
gairst Iraq Nav Janavadi Yuva Sanghatan orga-
nised a demonetration cairyirg the effigy of
Yarkee chiel Clinton and later burnt It. A large
numrber cf people participated in this programme
at Sagarpur. Comrades Rajly, Bijendar and oth-
ers addressed it.

Karratzka:

Students Convention at Chikmagalore

Two day students convention and study class
was organised by RSF at Chikmagalore on 21-22
Febrvuery. More than 50 students from different
colleges of the district participated. Com. R,
Marassayya, Secretary, CPI (ML) Red Flag, Kar-
nataka State Committee Inaugurated the conven -
tion explaining the Importance of building up a
broad democratic student movertent against all
reactionary forces. Prof, Vannabaraiyya of Hor-
ticultural University and college lecturers Sun-
daresh ard Remdas addressed the inaugural
sesslon. Corrrade Ayyappa Hugar, TUCI State
Cemmittee Secretary, D, H Poojar, Secretary,
RCSS and Basavalingappa, Secretary, RYF State
Conmittee greated the students snd called [or
united people's movements to resist Imperialist
onslaught in all flelds including the fleld of

education, and the growing threats from com-.
munal fascist forces.

At the concluding session a five member-
district committe of RSF with Com. Suresh as
secretary was formed. Com. Rudrappa, state
organiser of RSF addressed the session Reso-
lutions agalnst pr!vatisalion-cammerclahsatlon.
communalisation of education, against MNCs
plunder of Kudremukh iron ore, against eviction
of tribal people In the name of national parks,
agalnst price-rise and unemployment, conder—
ning Ranblir Sena killings in Bihar and collabora-
tion of central and state governments with this.
criminal gang, condemning atrocities against
minorities and all democratic forces by the Sa-
ngh Parivar were adopted.

- RCSS Struggle'in Raichur District

RCSS Raichur district conmittee has laun-
ched a struggle demanding uninterrupted supply
of water from Tungabhadra canals of the pea-
sants till the paddy is harvested in April. Dur-
Ing last year due to Insufficient supply of water
paddy crop was damaged lezding to great djs-
tress to all cultivators mainly marginal peasants
leading to some suicides, Rich peasants and lan-
dlords corner most of the water supplied with
the connivance of authorities. Besides tail-end
plots are always deprived of sufficlent water,
In spite of the Justice K. C. Reddy Report de-
manding immediate repalrs to Tungabhadra left
bank canal and action against corrupt officials
no action Is taken, There is a nexus of ruling po-
litical leaders, contractors and englneers which
loot public funds and prevent proper repairs to
Irrigation works due to corruption,

Demanding immediate repairs to all Irrigat-~
lon facilitles, augmentation of water supply and
actlon 2gainst corrupt engineers ard their colla-
borators RCSS organised district level campaign
and staged a well attended dharna In front of
Sindbanoor tahsil office There was massive res-
ponse from the peasantry and agricultural wor.
kers,

Dharna against Recovery of Loans

While the government and banks are not
taking any action against the monopolies in in-
dustrial and agricultural sectors and big traders
who default in paying back the thousands of cro-
res of rupees loans they have taken, the State
Bank of Mysore (SBM) has started forceful re-
covery of loans given to small and marginal
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-peasants and unemployed youth using police
forces. Against this RCSS and RYF Mysore dis-~
‘trict commiitees launched a district-wide cam-
paign and organised an effectlve dharna in front
of SBM office at Mysore. Comrades Jayaram,
Srinlvas, and G. B. Kumar gave leadership to
this successtul dharna on 6 January.

s

Agitation_ag#iilst drinking water scardf~y;

Mysore city committee of RYF organised
a militant campaign against scarcity of drinking
water in  Mysore city especially in the areas
where working classes live, Asa part of It a
dharna was also organised In front of the muni-
-cipal office,

Tamilnadu: e, A

Struggle against ‘Two Glass System’
Continues

Once CPI (ML) Red Flag launched the c'o:rli.-.
paign and agitation against the heinous ‘Two
‘Glass System’ stlll continuing in ‘rural areas''of

3 !

Tamilnad, a bratal example of untouchabtlity and '

social oppression agalnst dalits, the Chief Mini-
ster of TN, Karunanidhi and leaders of 'oth'q.r

ruling class parties have come out with statem- "

ents denying the existence of this ‘System' "in
TN, On 24 January Chennai edition of The
Hindu published a news ftem on front page that
at a public meeting organised by CPI (M) on''23
January at Cuddalore speakers including Karuna-
nldhi, (Chief Minister), G- K. Moopanar, {Preside-
nt of TMC), G. A Vadivelu (State President of
Janatha Daly and R. Nallakannu (State Secretary
of CPly stated that there is no untouchabllity
and no Two Glass System In TN. Leaders of
Congress and BJP are also of the same view. All
of them are united in denying the existence of
this atrozious condition even 52 years after
“independence’’. 431
Refuting these false statements comrades
T. Silappathikaram and S. Vedhanayagam, lead-
ing cadres of CP! (ML) Red Flag have: started a

new campalign in the villages of Cuddalore expos-:

ing the ruling class political leaders, They have

-glven press statements which many of the papers
refused to publish, Meanwhile a team of a private
TV Channel has gone to theservillages and: film-
ed ihe existence of the Two Glass and Two En-
trance systems in the village’ tea-stalls. This
team has talked to many villagers who repeated-
ly told the team members about the existence
of this helnous system even now.

CPI (ML) Red Flag state comnittee has de-:
cided to cantinue the campaign and agitation
agalast this system,

Mumbai:

s Reception Committee for
+ Anti-Communal Convention Formed

The ShivSena-BJP government in Mahara -
shtra has launched a communal fascist offensive
against the minorities, dalits, adivasis and all
democratic forces as a part of the heinous poli-
tical game played by the Sangh Parivar all over
Indla. It is a desperate and criminal move to
divert people's attention from burning issues
faced by them, to divide them, inorder to ¢scape
from thelr rising Indignation against the SS-BJP
rule. Against this Intenslfying threat from the
communal fascist {orces numarous protest act -
jons are already organised by the democratic
secular sections. To coordinate them and to

. give them a secular democratic orientation TUCI

Mumbai-Thane Committee and Decora cultural
{ront issued a joint appeal based on whicha
well attended meeting: was held on 23 Jantary
‘at Dadar Reapresentatives of many democratic
and minorities organisations participated, After
a lively discussion in which  all participants
agraed on the need for a joint initiative by all
secular denscratic forces a 21 member Recept -
ion Cmnmittee was formeud nder the leadership
of which a broad anti-communal convention shall
ba organised on 27 March. The basic slogan
shall be “All sections of the people unite, Defeat
fascicisation which serve the New Economic
Programme'’.

The positive trend visible in Mumbal-Thane
aréa in that ualike in the past, evenin the re-
cent past, more and more demogratic sectlons
have started coming focward to openly oppose
and demoanstrate in the streets against the arch-

.. reactionary actlvities of $3 _BJP camoine. Many
protest actions and street corner meetings are
belng organised.

‘The March 27 Anti-Communal Convention
it Is expected, shall give a new thrust to these
secular democratic actions.

]
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International Action on 80th
Anniversary of Assassination of.
Comrades Rosa Luxemburg
and Karl Liebknecht

With the:joint statement titied “Forward, and:
don't’ forget” (see Red Flag, January-March 1999
Issue) signed by CPI (ML) Red Flag, Bolshevik
Parly-(North-Kurdlstan-Turkeuh Red Youth (Ger-
many) and ‘In spite of Everything’ (Germany) and
supported by the Marxist-Leninist Initiative of
Austria a joint revolutionary action was organis-
ed in Berlin on 10 January 1999: Coples: of joint
declaration are published In:different countries.
The declaration was distributed In Berlin,
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